KENTUCKY HORSE RACING COMMISSION

MINUTES OF THE MEETING
Date: February 19, 2019 at 1:30 PM
Place: Central Kentucky Riding for Hope, 4185 Walt Robertson Drive, Kentucky Horse Park, Lexington, KY 40511

Members Present: Chairman Franklin S. Kling, Jr.; Vice-Chairman Mark Simendinger; Commissioner J. Gatewood Bell, Jr.; Commissioner Larry Bisig;
Commissioner Stuart E. Brown, Il, DVM; Commissioner Kerry Cauthen; Commissioner Kiki Courtelis; Commissioner Douglas A. Hendrickson;
Commissioner Gerald W. Holt; Commissioner Lesley Ann May Howard; Commissioner Kenneth A. Jackson; Commissioner Brereton C. Jones, Jr.; and
Commissioner J. David Richardson, M.D.

Ex-officio Members Present: Leigh Powers, by proxy and on behalf of Secretary Don Parkinson, Tourism, Arts & Heritage Cabinet; Secretary Gail
Russell, Public Protection Cabinet

KHRC Staff Participating/Present: Marc A. Guilfoil, Executive Director; Jamie Eads, Deputy Executive Director and Director of Division of Incentives
and Development; John L. Forgy, General Counsel; Shawn D. Chapman, Deputy General Counsel; Steve May, Director of Pari-Mutuel Wagering and
Compliance; Mary Scollay, DVM, Equine Medical Director; and Barbara Borden, Chief State Steward

Others Participating: Ron Winchell, Manager, and Marc Falcone, Kentucky Racing Acquisitions, LLC; and William A. Hoskins, Ill, Jackson Kelly PLLC,
Counsel for Kentucky Racing Acquisitions, LLC

TRANSCRIPT
AGENDA ITEM PAGE DISCUSSION / CONCLUSIONS / RECOMMENDATIONS ACTION TAKEN
NUMBER(S)
I. Call to Order and Roll Call 4-5 Meeting called to order and roll call performed by Chairman Kling. | No action taken.
A quorum was recognized.
N/A 5-6 Chairman Kling requested a motion from the Commission to go into | Chairman Kling called for

closed session to discuss pending litigation against the Commission, | a vote to approve going
Kentucky Downs LLC v. Kentucky Horse Racing Commission, Franklin | into closed session.
Circuit Court, as permitted by KRS 61.810(1)(c). Motion by | Motion carried with no
Commissioner Bisig. Second by Commissioner Richardson. objections or
abstentions.

CLOSED SESSION
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TRANSCRIPT
PAGE
NUMBER(S)

DISCUSSION / CONCLUSIONS / RECOMMENDATIONS

ACTION TAKEN

airman Kling requested a motion from the Commission to return
from closed session to open session. Motion by Commissioner
Courtelis. Second by Commissioner Bell.

RETURN TO PUBLIC SESSION

FOR THE RECORD CHAIRMAN KLING NOTED THE ARRIVAL OF
COMMISSIONER BELL

Chairman Kling called for
a vote to return to open
session. Motion carried
with no objections or
abstentions.

Il. New Business

Tab 1 Minutes from
October 30, 2018; November
16, 2018 and December 11,
2018

6-90
6-7
7-8
8-9

Chairman Kling requested a motion from the Commission to address
the request submitted by KHRC staff to approve the proposed
minutes of the October 30, 2018 Commission special meeting.
Motion by Commissioner Richardson. Second by Commissioner
Brown.

Ms. Eads presented the minutes of the October 30, 2018
Commission meeting as outlined in the agenda materials. Staff
recommends approval.

Chairman Kling requested a motion from the Commission to address
the request submitted by KHRC staff to approve the proposed
minutes of the November 16, 2018 Commission special meeting.
Motion by Commissioner Bisig. Second by Commissioner Cauthen.

Ms. Eads presented the minutes of the November 16, 2018
Commission special meeting as outlined in the agenda materials.
Staff recommends approval.

Chairman Kling requested a motion from the Commission to address
the request submitted by KHRC staff to approve the proposed

Chairman Kling called for
a vote to approve the
minutes as presented.
Motion carried with no
objections or
abstentions.

Chairman Kling called for
a vote to approve the
minutes as presented.
Motion carried with no
objections or
abstentions.

Chairman Kling called for
a vote to approve the
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PAGE
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ACTION TAKEN

minutes of the December 11, 2018 Commission meeting. Motion by
Commissioner Bisig. Second by Commissioner Brown.

Ms. Eads presented the minutes of the December 11, 2018
Commission meeting as outlined in the agenda materials. Staff
recommends approval.

minutes as presented.
Motion carried with no
objections or
abstentions.

Tab 2 Keeneland’s 2019

Spring Meet KTDF Purse
Structure

10-11

Chairman Kling requested a motion from the Commission to address
the request submitted by Keeneland Association to approve the
proposed 2019 spring meet KTDF purse structure. Motion by
Commissioner Brown. Second by Commissioner Jones.

Prior to presenting Keeneland Association’s (Keeneland) request, Ms.
Eads stated that at its January 22, 2019 meeting, the Kentucky
Thoroughbred Development Fund (KTDF) Advisory Committee voted
to recommend to the Commission that the KTDF registration process
continue to be printed in all condition books, as well as requiring a
notice of all overnights stating trainers should verify KTDF
registration status of any horse that they are entering at the meet,
and if not registered, to do so through the official registrar prior to
each race pursuant to KRS 230.400(5)(d)presented the request as
outlined in the agenda materials.

Ms. Eads presented Keeneland’s request dated January 16, 2019 as
outlined in the agenda materials. Ms. Eads stated that at its January
22, 2019 meeting, the KTDF Advisory Panel approved
recommendation of Keeneland’s request.

Approval of the Advisory Panel’s recommendation is recommended
by KHRC staff.

Chairman Kling called for
a vote to approve the
request as presented.
Motion carried with no
objections or
abstentions.
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2019 Spring Meet KTDF Purse
Structure

airman Kling requested a motion from the Commission to address
the request submitted by Churchill Downs to approve the proposed
2019 spring meet KTDF purse structure. Motion by Commissioner
Holt. Second by Commissioner Richardson.

Ms. Eads presented Churchill Downs’ request dated January 17, 2019
as outlined in the agenda materials. Ms. Eads stated that at its
January 22, 2019 meeting, the KTDF the Advisory Panel approved
recommendation of Churchill Downs request.

Approval of the Advisory Panel’s recommendation is recommended
by the KHRC staff.

airman Kling called for
a vote to approve the
request as presented.
Motion carried with no
objections or
abstentions.

Tab 4 The Red Mile 13-14 Chairman Kling requested a motion from the Commission to address | Chairman Kling called for
Request for Earlier Post Time the request submitted by The Red Mile to amend post times to | a vote to approve the
September 15, 2019 and accommodate the Kentucky Sire Stakes championships and the | request as presented.
September 26-28, 2019 opening 3 days of the Grand Circuit. Motion by Commissioner Holt. | Motion carried with no

Second by Commissioner Jackson. objections or
abstentions.
Ms. Eads presented The Red Mile’s request dated January 9, 2019 as
outlined in the agenda materials.
Approval of the request is recommended by the KHRC staff.
Tab 5 Keeneland’s 14-16 Chairman Kling requested a motion from the Commission to address | Chairman Kling called for

Proposed Backside
Improvement Request

the requests submitted by Keeneland to approve the proposed
backside improvement fund expenditure of $178,095. Motion by
Commissioner Bell. Second by Commissioner Cauthen.

Ms. Eads presented Keeneland’s request dated February 11, 2019 as
outlined in the agenda materials.

Approval of the request is recommended by KHRC staff.

a vote to approve the
request as presented.
Motion carried with no
objections or
abstentions.
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Proposed Backside
Improvement Requests (4)

airman Kling requested a motion from the Commission to address
the 4 requests submitted by Churchill Downs to approve the
proposed backside improvement expenditure of $330,315. Motion
by Commissioner Brown. Second by Commissioner Jones.

Ms. Eads presented Churchill Downs’ request dated January 30,
2019 as outlined in the agenda materials.

Approval is recommended by KHRC staff.

airman Kling called for
a vote to approve the
request as presented.
Motion carried with no
objections or
abstentions.

Tab 7 KHBIF Period V:
Request to Updated 2018
Verified Numbers and
Applications for Participation in
2019

17 -23
17-19
19-21

Chairman Kling noted there were 3 motions under Tab 7.

First, Chairmain Kling requested a motion from the Commission to
address the request submitted by KHRC staff to approve the
Kentucky Horse Breeders’ Incentive Fund Advisory Committee’s
(KHBIF Advisory Committee) proposed adjusted fund distribution
numbers for 2018. Motion by Commissioner Cauthen. Second by
Commissioner Courtelis.

Ms. Eads presented the KHRC staff’s request as outlined in the
agenda materials.

Approval is recommended by KHRC staff.

Second, Chairman Kling requested a motion from the Commission to
address the request submitted by KHRC staff to approve the KHBIF
Advisory Committee’s proposed list of applicants for 2019. Motion
by Commissioner Hendrickson. Second by Commissioner Howard.

Ms. Eads presented the KHRC staff's request as outlined in the
agenda materials.

Chairman Kling called for
a vote to approve the
request as presented.
Motion carried with no
objections or
abstentions.

Chairman Kling called for
a vote to approve the
request as presented.
Motion carried with no
objections or
abstentions.
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Approval Is recommended by KHRC statt.

21-23 Third, Chairman Kling requested a motion from the Commission to | Chairman Kling called for
address the recommendation submitted by KHRC staff to deny the | a vote to approve the
Kentucky Mountain Saddle Horse Association’s participation in the | KHRC staff’s
2019 fund distribution. Motion by Commissioner Richardson. | recommendation as
Second by Vice-Chairman Simendinger. presented. Motion

carried with no

Ms. Eads presented the KHRC staff’'s recommendation as outlined in | objections or
the agenda materials. abstentions.
Approval is recommended by KHRC staff.

Tab 8 Approval Request 24 -26 Chairman Kling requested a motion from the Commission to address | Chairman Kling called for
of Operational Hours ratification of the KHRC’s Executive Director’s (Executive Director) | a vote to ratify the
Amendment at Derby City conditional approval of the request submitted by Churchill Downs to | Executive Director’s
Gaming amend the operating hours of Derby City Gaming. Motion by | conditional approval of

Commissioner Courtelis. Second by Commissioner Bell. the request as
presented. Motion
Mr. May presented a request to ratify the KHRC’'s Executive | carried with no
Director’s December 19, 2018 conditional approval of Churchill | objections or
Downs’ request as outlined in the agenda materials. abstentions.
Approval is recommended by KHRC staff.
Tab 9 Approval Request 26 —28 Chairman Kling requested a motion for the Commission to address | Chairman Kling called for

of Operational Hours
Amendment at Kentucky Downs

the Executive Director’s approval of the request submitted by
Kentucky Downs to amend the operational hours at Kentucky
Downs. Motion by Commissioner Richardson. Second by
Commissioner Jackson.

a vote to ratify the
Executive Director’s
approval of the request
as presented. Motion
carried with no
objections or
abstentions.
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Vir. May presented a request to ratity the KHRC's Executive
Director’'s December 17, 2018 conditional approval of Kentucky
Downs’ request as outlined in the agenda materials.

Approval is recommended by KHRC staff.

ACTION TAKEN

Tab 10 Keeneland/Red 28— 32 Chairman Kling requested a motion from the Commission to address | Chairman Kling called for
Mile Request to Offer PariMAX the request submitted by Keeneland/Red Mile (KRM Wagering) to | a vote to approve the
Historical Horse Racing Pari- offer 3 new PariMAX game themes, and to re-skin Jackpot Blaze into | request as presented.
Mutuel Wagering Pools Version Cosmic Boost and offer 1 new pari-mutuel wagering profile with 1 | Motion carried with no
3.14 new entertaining game theme and update PariMax version 3.14. | objections or

Motion by Commissioner Brown. Second by Commissioner Jackson. | abstentions.
Mr. May presented KRM Wagering’s request as outlined in the

agenda materials.

Approval is recommended by KHRC staff.

Tab 11 Ratification of 32-37 Chairman Kling requested a motion from the Commission to address | Chairman Kling called for
Ainsworth Game Technology ratification of the Executive Director’s conditional approval of | avote to ratify the
Historical Horse Racing Wager Churchill Downs’ request to approve changes to 41 of the Ainsworth | Executive Director’s
Updates Game Technology (Ainsworth) historical horse racing pari-mutuel | conditional approval of

pools. Motion by Commission Brown. Second by Commissioner | the request as
Richardson. presented. Motion
carried with no
Mr. May presented a request to ratify the KHRC’s Executive Diretor’s | objections or
January 31, 2019 conditional approval of Churchill Downs’ request | abstentions.
as outlined in the agenda materials.
Approval is recommended by KHRC staff.
Tab 12 Consideration of 37-43 Chairman Kling requested a motion from the Commission to address | Chairman Kling called for

Funding Research Proposal:

the request submitted by the KHRC's Equine Medical Director to

a vote to approve the
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ranscriptomics for the

Detection of EPO Micro Dosing

(EDRC) to fund 75% of the racing medication testing support group
study utilizing transit of Darbepoetin for the detection of EPO micro-
dosing. Motion by Commission Bell. Second by Commissioner
Richardson.

Dr. Scollay presented the EDRC’s recommendation as outlined in the
agenda materials. Atits February 19, 2019 meeting, the EDRC voted
in support of the funding of this project in an amount not to exceed
$146,506.

Approval is recommended by KHRC staff.

DRC’s recommendation
as presented. Motion
carried with one
objection by
Commissioner Holt and
no abstentions.

Tab 13 Consideration of 43 - 46 Chairman Kling requested a motion from the Commission to address | Chairman Kling called for
Funding Levamisole the request submitted by the KHRC’s Equine Medical Director to | a vote to approve the
Administration Study approve the recommendation of the EDRC to fund a Levamisole | EDRC’s recommendation

administration study to establish withdrawal guidance. Motion by | as presented. Motion

Commissioner Cauthen. Second by Commissioner Howard. carried with one
objection by

Dr. Scollay presented the EDRC’s recommendation as outlined in the | Commissioner Holt and

agenda materials. Atits February 19, 2019 meeting, the EDRC voted | no abstentions.

in favor of funding this study in an amount not to exceed $60,000.

Approval is recommended by KHRC staff.

Tab 14 Presentation: 47 —54 Mr. Bach presented an update on Turfway Park’s historical horse | No action taken.
Historical Horse Racing Facility racing facility and answered questions from the Commissioners. Informational item only.
Update — Turfway Park

Tab 15 Keeneland’s 54 - 55 Chairman Kling requested a motion from the Commission to address | Chairman Kling called for

Proposed 2019 Spring Race

Meet Officials & Date
Preference System

the request submitted by Keeneland to approve their proposed
2019 spring meet officials and date preference system. Motion by
Commissioner Brown. Second by Commissioner Courtelis.

a vote to approve the
request as presented.
Motion carried with no
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Ms. Borden presented Keeneland’s request dated January 28, 2019
as outlined in the agenda materials. All listed officials are ROAP
accredited and have previously performed the duties for which they
are listed and will be licensed before the meet opening.

Approval is recommended by KHRC staff.

objections or
abstentions.

Tab 16 Churchill Downs’ 56 -57 Chairman Kling requested a motion from the Commission to address | Chairman Kling called for
Proposed 2019 Spring Race the request submitted by Churchill Downs to approve their | avote to approve the
Meet Officials and Date proposed 2019 spring meet officials and date preference system. | request as presented.
Preference System Motion by Commissioner Hendrickson. Second by Commissioner | Motion carried with no

Holt. objections or
abstentions.

Ms. Borden presented Churchill Downs’ request dated January 24,

2019 as outlined in the agenda materials. All listed officials are ROAP

accredited and have previously performed the duties for which they

are listed and will be licensed before the meet opening.

Approval is recommended by KHRC staff.

N/A 57 Before addressing the remaining agenda items, Chairman Kling | No action taken.

called for 10 minute break. He noted for the record that during the | Informational item only.

break Commissions Bisig left the meeting.

Tab 17 Consideration of 57-70 Chairman Kling requested a motion from the Commission to address | Chairman Kling called for

Kentucky Racing Acquisition,
LLC’s Proposed Purchase of
Kentucky Downs Racetrack and
Application for License to
Conduct Horse Racing,
Simulcasting, and Pari-mutuel
Wagering

the request submitted by Kentucky Racing Acquisitions, LLC (KRA) to
approve the proposed purchase of Kentucky Downs racetrack and
the application for a license to conduct horse racing, simulcasting
and pari-mutuel racing contingent upon the surrender of the license
to conduct horse racing, simulcasting, and pari-mutuel wagering
currently issued to Kentucky Downs. And two, the successful closing
of the purchase by KRA of the assets of Kentucky Downs, LLC as

a vote to approve the
request and application
as presented and
contingent upon the
conditions as presented.
Motion carried with no
objections and one
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proposed by the parties to that transaction. Viotion by
Commissioner Richardson. Second by Commissioner Hendrickson.

Mr. Forgy presented the request and application submitted by KRA
as outlined in the agenda materials. Messrs. Winchell, Falcone, and
Hoskins addressed questions asked by the Commissioners.

ACTION TAKEN

abstention by
Commissioner Jackson.

Tab 18 Reports 70-90 No action taken.
a. Thoroughbred 70-71 a. Ms. Borden presented the thoroughbred rulings report as | Informational items only.
Rulings outlined in the agenda materials. She noted that Ruling 19-0011 was
incorrectly cited as 19-111.
b. Standardbred
Rulings 71 b. Chairman Kling noted that there was no Standardbred ruling
activity to report.
¢. Veterinary Division
71-87 c. Dr. Scollay presented the veterinary division report as outlined in
d. Pari-Mutuel the agenda materials.
Wagering Division
87-90 d. Mr. May presented the pari-mutuel wagering division report as
e. Confidential — outlined in the agenda materials.
Litigation and Regulations
90 e. Litigation and Regulation report is for informational purposes
only.
N/A 90-92 Ms. Eads presented a report on Kentucky Breeders’ Incentive Fund | No action taken.
awards paid out. Informational item only.
92 Secretary Russell addressed the Commission. No action taken.

Informational item only.

Page 10 of 11




AGENDA ITEM

. Adjournment

TRANSCRIPT

PAGE
NUMBER(S)

DISCUSSION / CONCLUSIONS / RECOMMENDATIONS ACTION TAKEN

airman Kling requested a motion to adjourn. Motion by airman Kling called for
Commissioner Cauthen. Second by Commissioner Richardson. | avote to adjourn.
Meeting adjourned. Motion carried with no

objections or
abstentions.

NOTE: The Agenda materials and any amendments and/or supplements thereto, subject to any applicable exemptions, and the official Transcript
are incorporated by reference as if set forth fully herein.
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MATTHEW G. BEVIN K. GAIL RUSSELL

GOVERNOR SECRETARY
FRANKLIN S. KLING, JR MARC A. GUILFOIL
CHAIRMAN EXECUTIVE DIRECTOR
PuBLIC PROTECTION CABINET
KENTUCKY HORSE RACING COMMISSION
ESTABLISHED 1906
4063 IRON WORKS PKwY., BLDG. B
LEXINGTON, KENTUCKY 40511
TELEPHONE: (85%3) 246-2040 FaAx: (859) 246-2039
WEBSITE: HTTP./ /KHRC. KY.G0Y
TO: ALL COMMISSION MEMBERS
FROM: Jamie H. Eads, KHRC
DATE: April 2, 2019

SUBJECT: KTDF PURSE STRUCTURE: KENTUCKY DOWNS’ SEPTEMBER MEET

On March 14 and March 27, 2019, the KHRC received the enclosed letters from Kentucky
Downs with its KTDF purse structure request for the 2019 September meet.

Kentucky Downs is proposing KTDF purses of $5.1 million and up to $75,000 in advertising
to promote the states support of Kentucky thoroughbreds and racing. The proposal
includes an anticipated surpius of $2.2 million to transfer to Ellis Park for their 2019 summer
meet.

Kentucky Downs proposal is based on continued growth in historical horse racing revenue.
If a non-eligible horse is involved in a dead heat, those funds will revert to the fund.

The KTDF Advisory Committee met and reviewed the initial proposal on March 19, 2019,
which included everything but the transfer to Ellis Park. During the meeting, Kentucky
Downs’ expressed a willingness to transfer $2.2 million as a supplement to its initial request.
The committee recommended approval of the proposal, as well as transferring $2.2 million
in KTDF funds generated from wagers on historical horse racing to Ellis Park. Kentucky
Downs’ submitted an updated letter on March 27 and both letters follow this memorandum.

KTDF Advisory Committee and staff recommend approval.

COMMISSION ACTION

Approved

Deferred

Denied

Kettudkiy™

EqQuaL OPPORTUNITY M/F /D




5625 Nashwile Road
Franklin, Kantucky 42134

270-586-7778

KontuckyDowns.com
March 13, 2019
Dear KTDF Committes Members,

8ased on the continued growth of the Kentucky Downs live racing season and our projections for 2019, we
request this committee’s approval to offer $5.104 million in KTDF purses and up to $75,000 in advertising to
promote the state’s support of Kentucky thoroughbreds and racing.

Kentucky Downs finished 2018 with a 26% Increasa In historical horse racing revenue than 2017, This growth
has continued to 2019 which s up more than 25% over the previous year's results as of March 11, 2019. Based
on thesa growth trends, we feel confident that our requasted KTDF offering is an appropriata and conservative
requisition of the state’s funds.

We plan to pay KTOF money to every eligible starter as in the past. Additionally, if 3 non-KTDF eligible horse is
involved In a dead heat, those funds will revert back to the fund.

We appreciate your review of this proposal and urge your approval of this plan.

Senlor Vice President and General Manager




5629 Nashville Road
Franklin, Kentucky 42134

270-586-7778

KentuckyDowns.com
March 27, 2019

Kentucky Horse Racing Commission
Att. Marc Guilfoil

4063 Iron Works Parkway
Lexington, KY 40511

Dear Mr. Guilfoil,

At the end of the of our 2018 meet, Kentucky Downs had a KTDF surplus of $439,000. We are requesting that
the Commission approve payments from our account of $5.104 million for our 2019 meet. This would leave an
anticipated surplus in our account of roughly $2.2 million that will be transferred to Ellis Park for their five race
meet. We also have requested up to $75,000 in advertising to promote the state’s support of Kentucky
thoroughbreds and racing.

Please allow us to exceed the 85% ceiling since funds are available. Our current request assumes a payout of
approximately 100% of association purses and an expectation to payout 65% of KTDF funds as presented in the
condition book.

Consistent with other thoroughbred tracks, Kentucky Downs will pay out KTDF funds through last place as
follows: 1* place ~ 60%; 2™ place — 20%; 3" place — 10%; 4™ place ~ 5%, 5 place - 3%; the remaining 2%
divided evenly among starters. Additionally, if a non-KTDF eligible horse is involved in a dead heat, those funds
will revert back to the fund.

Should we defermine that more or less funds will actually be available than or current estimates, we would Jike
the latitude/to notify the Commission and adjust accordingly. In no event will we exceed the fund available to

RECEIVED
MAR 27 209

KENTUCKY HORSE
RACING COMMISSION

Sertigr Vice President and General Manager




MATTHEW G. BEVIN K. GAIL RussELL
GOVERNOR SECRETARY
FRANKUN S. KUING, JR. MARC A. GUILFOIL
CHAIRMAN EXECUTIVE DIRECTOR
PuBLIC PROTECT_]ON CABINET
KENTUCKY HORSE RACING COMMISSION
ESTABLISHED 1906
4063 IRON WORKS PKWY., BLDG. B
LEXINGTON, KENTUCKY 4051 1
TELEPHONE: (859) 246-2040 Fax: (859) 246-2039
WEBSITE. HTTP./ / KHRC.KY.GOY
TO: ALL COMMISSION MEMBERS
FROM: Jamie H. Eads, KHRC
DATE: April 2, 2019

SUBJECT: KTDF PURSE STRUCTURE: ELLIS PARK SUMMER MEET

On March 14, 2019, the KHRC received the attached letter from Ellis Park with its KTDF
purse structure request for the 2019 summer meet. On April 2, 2019, Eliis Park amended
the request to include a $2.2 million transfer from wagers on historical horse racing at
Kentucky Downs. Both letters follow this memorandum.

Ellis Park is proposing KTDF purses in the range of $3.3 million. Eliis Park’s proposal is
based on daily earnings of $115,832 and a payout percentage of 95. If a non-KTDF eligible
horse is involved in a dead heat, those funds will revert back to the fund.

The KTDF Advisory Committee met and reviewed the proposal on March 19, 2019, which
included everything but the transfer from Kentucky Downs. During the meeting, Kentucky
Downs' expressed a willingness to transfer the $2.2 million. The committee recommended
approval of the proposal, as well as the transfer of $2.2 million in KTDF funds generated
from wagers on historical horse racing to Ellis Park. Ellis Park submitted an updated letter
on April 2.

KTDF Advisory Committee and staff recommend approval.

COMMISSION ACTION
Approved
Deferred
Denied

Kettucky ™
UNBRIDLED SPIRIT -
EQUAL OPPORTUNITY M/F /D



March 25, 2019

KTDF Advisory Committee of the
Kentucky Horse Racing Commission
4063 Iron Works Parkway

Building B

Lexington, KY 40511

Committee Members:

Ellis Park has reviewed our KTDF data and with our projections in live race handle along with the Historical
Racing handle and we propose to pay KTDF purses in the range of $3,359,000 for our upcoming 2019 summer
meet, which includes $2,264,000 KTDF transferred from wagers on HHR at KY Downs. We have based the
range on the following information:

1. Inour 2018 summer meet we offered approximately $1,684,000 in KTDF purses (inclusive of
$600,000 KTDF funds transferred from KY Downs) and paid out $1,467,000 in KTDF purses,

2. We are assuming a KTDF payout percentage of approximately 95%.

3. We are projecting daily earnings of $115,832 for 2019, which is a increase from the $50,586 paid in
2018.

4. Ellis Park will pay out KTDF funds through last place as follows:

1* Place = 60%

2" Place = 20%

3" Place = 10%

4" Place = 5%

5" Place = 3%

Remaining 2% divided evenly among starters

if a non-KTDF eligible horse is involved in a dead heat, those funds wili revert to the fund

mmepeop

5. Ellis Park will monitor the earnings and payouls on a daily basis and adjust these figures accordingiy
in our second condition book.

Please contact me should you have any questions or need additional information.
Sincerely,
m - #"t‘, _;

Jasén Greene RECEIVED

Ellis Park Race Course LLC

220 02 2019

[T

KENTUCKY HORSE
RACING COMMISSION

3300 US Highway 41 North | PO.Box 33 | Henderson, KY 42419-0033 | Pn:812425-1456 | elisparkracing.com



March 13, 2019

KTDF Advisory Committee of the
Kentucky Horse Racing Commission
4063 Iron Works Parkway

Building B

Lexington, KY 40511

Commitiee Members:

Eltis Park has reviewed our KTDF data and with our projections in live race handle slong with the Historical
Raecing handle and we propose io pay KTDF purses in the range of $1,095,000 for our upcoming 2019 summer

meet, which includes $0 KTDF ransferred from wagers on HHR 8t KY Downs, We have bascd the range on
the following information:

[. Inour 2018 summer meet we offered eppioximately $1,684,000 in KTDF purses (inclusive of
§$600,000 KTDF funds lransferred from KY Downs) and pald out $1,467,000 in KTOF purses,

2. Weare assuming & KTDF payout percentsge of approximately 95%.

3. We are projecting daily eamings of §37,763 for 2019, which is & decrease from the 550,586 paid in
2018.

4. Ellis Park will pay out KTDF funds thraugh last place as follows:

. 1" Place = 60%

2 Place = 20%

3% Place = 10%

4% Place = 5%

5" Place = 3%

Remaining 2% divided evenly among starters

If a non-KTDF eligible horse Is involved in a dead heat, those Munds will revert to the fund

Porang

3. Ellis Park wil! monitor the earnings and peyouls on a daily basis and adjust these figures accordingly
in our second condition bogk,

Pleasc contect me should you have any quesiions or need additional information,
Sincercly,

o Al

- RECEIVED

Elis Park Race Course LLC
MAR 14 2019

KENTUCKY HORSE
RACING COMMISSION

3300 US Highway 41 North | PO Boa 33 | Henderson. KY 42419 0033 | Ph 812425 1456 | clisporwocing com
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Elils Park PARY
Additional Information Required for Approval of KTDF in 2019

In response to the KTDF Advisory Board's request for information, Ellis Park Race Course has
made the following updates and efforts to increase Thoroughbred Development Fund
generation.

All Source Handle:

* Developing a capital improvement pfan to invest $2M in the short-term; majority of the
investment relates to the cosmetics of the property in arder to make it more appealing
for customers. Included in the plan is an update to the front fagade of the facility, along
with the entrance and gaming floor in the IRM area. Additional projects are being
reviewed for future years to enhance the grandstand area.

Live Racing:

s Entered into an agreement with NYRA to handle our simulcast contracts. This agreement
will provide approximately 300 more locations taking Ellis Park signal. Additionally, as
part of the agreement, Ellis Park will be featurad on NYRA's FOX Live 8roadcast.

» The track began late in the 2018 season with increased marketing with the Daily Racing
Form. We anticipate and will continue in a similar manner for the 2019 meet.

» Consideration being given to add two to four Monday race days to live meet.

Simulcast:

* Included with the capital projects plan is an update to the Clubhouse, which services
both the [RM operations along with simulcast.

Instant Racing:

» Continuing to see growth trends in the IRM handle year over year Through February 28,
2018, Ellis Park’s IRM handle is 20% higher than prior year, We continue to study and
review the marketing promations in an attempt to bring additional customers to the

track,
RECEIVED
MAR 14 2019
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MATTHEW G. BEVIN K. GAIL RUSSELL

GOVERNOR SECRETARY
FRANKLIN S. KLING, JR. MARC A. GUILFOIL
CHAIRMAN EXECUTIVE DIRECTOR
PuBLIC PROTECTION CABINET
KENTUCKY HORSE. RACING COMMISSION
ESTABLISHED 1906
4063 IRON WORKS PKwY., BLDG. B
LEXINGTON, KENTUCKY 4051 1
TELEPHONE: (859) 246-2040 FAX: (859) 246-2039
WEBSITE. HTTP./ /KHRC.KY.GOV
TO: ALL COMMISSION MEMBERS
FROM: Jamie H. Eads, KHRC
DATE: March 26, 2019

SUBJECT: 2019 KENTUCKY SIRE STAKES

The Kentucky Sire Stakes (K'Y SS) consists of a month-long series of preliminary races, with the biggest
money winners earning the opportunity to compete in the Consolation and Championship stake races held
annualy at The Red Mile. The series includes two-and-three year-old pacers and trotters for both fillies
& colts.

At the December 11, 2018 Commission meeting the following 2019 Kentucky Sire Stakes race dates and
purses were approved for both two-and-three-year-olds:

Three (3) legs for $30,000 each regardless of any splits
Consolation races for eight divisions for $50,000 each
Championship races for eight divisions for $250,000 each

The series begins August 8 and ends with the Championship races on September 15 for atotal of fourteen
(14) race dates and over $4.5 million in purses. The 2019 Championships Day will be the second year
that both two and three-year-old horses will compete under the new program format.

The KY SSisfunded partially under the provisions of KRS 138.510, taxes on pari-mutuel wagering, and
isthe premier event for harness racing in Kentucky. In 2014, the program began accepting resident mares
for participation in the fund. This has drastically changed the landscape for the Standardbred

community.

At the December 13, 2017 Commission meeting, the staff and Panel was asked to consider spending

funds to promote the KY SS. Numerous meetings took place with The Red Mile, Bluegrass Sports
Commission, and local media outlets to establish a Championships Day event to further the growth of the

EQUAL OPPORTUNITY M/F/D
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KYSS. Last September, in partnership with the Bluegrass Sports Commission and The Red Mile, the
championships included not only the best harness racing but also local artist, food vendors, equine
charitiesand live music. Theinaugura event was well attended with estimates of over 5,000 visitors
throughout the course of the day.

KRS 230.770 in part states, “ money distributed from the devel opment fund to licensed Standardbred race
tracks within the Commonwealth shall be used exclusively to promote races and provide purses....”

In accordance with KRS 230.770, the KY SS Advisory Panel respectfully request the Commission’s
approva to continue to promote and grow the 2019 KY SS Championships with total expenditures up to
$100,000.

Approval is recommended.

COMMISSION ACTION

Approved

Deferred

Denied

EQUAL OPPORTUNITY M/F/D



MATTHEW G. BEVIN K. GAIL RUSSELL

GOVERNOR SECRETARY
FRANKLUIN S. KLING, JR. MARC A. GUILFOIL,
CHAIRMAN EXECUTIVE DIRECTOR
PUBLIC PROTECTION CABINET
KENTUCKY HORSE RACING COMMISSION
ESTABLISHED {206
4063 IRON WORKS PKwy., BLDG. B
LEXINGTON, KENTUCKY 4051 1
TELEPHONE: (859) 246-2040 FAXx: (859) 246-2039
WEBSITE: HTTF./ / KHRC.KY. GOV
TO: ALL COMMISSION MEMBERS
FROM: Jamie H. Eads, KHRC
DATE: March 26, 2019

SUBJ.: KENTUCKY COUNTY FAIRS: REQUEST TO CHANGE WASHINGTON
COUNTY FAIR RACE DATE IN 2019

The KHRC received the enclosed letter from Janet Napier, Kentucky Colt Association,
requesting a date change for the Washington County Fair. The original date requested and
approved was July 12, 2019. The Kentucky Colt Association is seeking to move the date to July
9, 2019 in order to not conflict with Bluegrass Downs.

Approval is recommended
COMMISSION ACTION:

Approved

Deferred

Denied

Kentuckiy™
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KENTUCKY COLT ASSOCIATION
P.0. BOX 1539
VERSAILLES, KY. 40383
859-619-9384

Kentucky Racing Commission
Attn: Jamie Eads

4063 lron Works Parkway
Lexington, Ky. 40511
February 20, 2019

To Whom It May Concern:
The Kentucky Colt Association is requesting approval a date change for the Washington

County Fair at Lebanon, Ky. from July 12th to July 9" due to Bluegrass Downs racing on
the 12" and we use the same officials

Thank you for your consideration.

Sincerely, -

Dowed S aier

net Napier, Ex. Sec,
Ky. Colt Association

RECEIVED
FEB 2 0 2019
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MATTHEW G. BEVIN K. GAIL RUSSELL

GOVERNOR SECRETARY
FRANKLIN S. KLING, JR. MARC A. GUILFOIL,
CHAIRMAN EXECUTIVE DIRECTOR

PuUBLIC PROTECTION CABINET

KENTUCKY HORSE. RACING COMMISSION

ESTABLISHED 1906
4063 IRONWORKS PkwY, BLDG. B
LEXINGTON, KENTUCKY 4051 1

TELEPHONE: (859) 246-2040 FAX: (859) 2462039
WEBSITE. HTTP.//KHRC.KY.GOV

To:  Kentucky Horse Racing Commission
From: Steve May, Director of Pari-Mutuel Wagering and Compliance
Date: April 8, 2019

Re:  Churchill Downs’ Request to Amend the Pari-Mutuel Wagering Format April 27, 2019 through
May 10, 2019

On March 27, 2019, the Kentucky Horse Racing Commission (“Commission”) received a request from
Churchill Downs, Incorporated to amend the pari-mutuel wagers that were previously approved as part of
the 2019 Churchill Downs Race Track license.

This request included the following:

e The addition of a multi-day $2 minimum Pick-6 wager that includes the following races:
o Friday, May 3, 2019 — The La Troienne Stakes and the Kentucky Oaks
o Saturday, May 4, 2019 — The Churchill Downs Stakes, the Humana Distaff, the Old
Forrester Turf Classic, and the Kentucky Derby

e A rrevision of the $0.20 minimum Single Six Jackpot as per the following:

o Currently, Churchill Downs has been approved to offer a $2 Pick-6 wager in which multiple
winners can be awarded the major share of the wager prize if correctly picking the winners
of all six races in the wager sequence from April 27, 2019 through May 4, 2019. Any
carryover prize would then be transferred to the Single Six Jackpot pool, with 50% being
distributed to winners on Thursday, May 9, 2019 through a mandatory payout and 50%
being transferred to the $0.20 Single Six Jackpot pool on Friday, May 10, 2019.

o The request from Churchill Downs is to offer a $0.20 Single Six Jackpot wager beginning
on April 29, 2019 and operating daily throughout the end of the race meet. This would
require no transfer of carryover money, if any, from $2 Pick-6 pool to the $0.20 Single Six

\,’-‘%&\
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Jackpot pool, thereby reducing confusion for patrons and totalizator staff. The $2 minimum
Pick-6 described in bullet point 1 would operate independently on May 3, 2019 and May 4,
2019.

e The option of offer Head-to-Head wagers using a Win wager format with a 10% takeout.

KHRC staff has reviewed this request and believes that it complies with all applicable Kentucky statutes
and regulations. KHRC staff recommends approval of these requests with the following conditions:

e If Churchill Downs plans to offer Head-to-Head wagers, the final wager format shall be submitted
to Commission staff no later than Monday, April 29, 2019 for Commission staff approval.

COMMISSION ACTION

Approved

Denied

Deferred

entuckiy™
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CHURCHILL DOWNS

INCORPORATED

March 27, 2019

Mr. Marc Guilfoil

Executive Director

Kentucky Horse Racing Commission
Via E-Mail: marc.guilfoil@ky.gov

Mr. Steve May

Director of Pari-Mutuel Wagering and Compliance
Kentucky Horse Racing Commission

Via E-Mail: Stevel.May@ky.gov

Dear Mr. Guilfoil and Mr. May:

In advance of the Churchill Downs 2019 Spring Meet and 145%™ running of the Kentucky Derby, Churchill
Downs formally is requesting the following variations from our previously approved wagering offerings:

® Oaks/Derby Grade | Pick Six to include 2 races on Friday, May 3 and 4 races on Saturday, May 4"
(52 Minimum Wager):

e Friday, May 3 - La Troienne Stakes, Kentucky Oaks
® Saturday, May 4 — Churchill Downs Stakes, Humana Distaff, Old Forester Turf Classic, Kentucky
Derby

® The $.20 minimum Single Six Jackpot will be offered Opening night, April 27th, through the
remainder of the Meet

¢ Head to Head wagers
o We request provisional approval to offer up to six head to head wagers (2 on Friday/4 on
Saturday). As the fields begin to develop, we will communicate specifically what wagers we
wish to offer and request specific approval at that time. Generally, we understand these
wagers will be horse (War of Will, for example) vs. horse (Code of Honor) or possibly groups
of horses (Baffert runners) vs. groups of horses (Brown runners). We wish to offer these
wagers as “Win” bets at a 10% takeout rate.

Please contact me if you have any questions or require any additional information.

Very truly yours,

Mike Ziegler
Executive Director of Racing



MATTHEW G. BEVIN K. GAIL RUSSELL

GOVERNOR SECRETARY
FRANKLIN S. KLING, JR. MARC A. GUILFOIL,
CHAIRMAN EXECUTIVE DIRECTOR

PUBLIC PROTECTION CABINET

KENTUCKY HORSE RACING COMMISSION

ESTABLISHED 1206
4063 IRONWORKS PKwyY, BLDG. B
LEXINGTON, KENTUCKY 4051 1

TELEPHONE: (859) 2462040 FAX: (859) 2462039
WEBSITE: HTTP./ /KHRC.KY.GOV

To:  Kentucky Horse Racing Commission
From: Steve May, Director of Pari-Mutuel Wagering and Compliance
Date: April 8, 2019

Re: Ratification of Commission Staff Approval of Updates to Ainsworth Game Technology
Historical Horse Racing Pari-Mutuel Pool Changes

On Monday, October 15, 2018, it was discovered that the Ainsworth Game Technology
(““Ainsworth”) Historical Horse Racing pari-mutuel wagering system was utilizing races in which
horses had been scratched from the original race. Using such races does not comply with the
Kentucky Horse Racing Commission (“Commission”) definition of “historical horse race”, which
is as follows:

810 KAR 1:001
(30) "Historical horse race” means any horse race that:
() Was previously run at a licensed pari-mutuel facility located in the
United States;
(b) Concluded with official results; and
(c) Concluded without scratches, disqualifications, or dead-heat finishes.

Upon notification of the non-compliant status of the race database, Churchill Downs, Inc.
(““Churchill”’) and Ainsworth personnel immediately began work to update the system to eliminate
races in which included scratched.

Ainsworth completed the update on one pari-mutuel pool that used the Pac Man Wild’s
entertaining game theme in December 2018, and on December 12, 2018, the Commission voted to
approve the updated pari-mutuel wagering pool. At that time, the KRHC also voted to grant
Executive Director Guilfoil the authority to approve updates to Ainsworth pari-mutuel wagering
pools related to the removal of races in which horses had been scratched from the original race.

Kentudkiy™
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This authority was granted under the condition that the approvals come before the full commission
for ratification at a future meeting.

BMM Testlabs (“BMM?”), one of the independent, third party testing laboratories under contract
with the Commission, completed testing 42 additional Ainsworth pari-mutuel wagering pools
between December, 12 2018 and February 13, 2019. Upon completion of this testing, Churchill
personnel requested approval of those 42 Ainsworth historical horse racing pari-mutuel wagering
pools. Those pools were conditionally approved by Executive Director Guilfoil and were ratified
by the Commission on February 19, 2019

Since the February 19, 2019 Commission ratifications, BMM completed compliance testing on the
remaining Ainsworth historical horse racing pari-mutuel pools in operation at Derby City Gaming
(“Derby City”). Between February 19, 2019 and March 22, 2019, Churchill personnel submitted a
series of requests for conditional approval for updated pools, and those requests were conditionally
approved during that period. A chart of the activity for all Ainsworth historical horse racing
pari-mutuel wagering pool BMM report receipt dates, Derby City pool update request dates,
Commission conditional approval dates, and software deployment dates follows this
memorandum.

Throughout this process, representatives from Ainsworth, BMM, and Churchill have been very
forthcoming and helpful in resolving the issues involving races that included scratched horses. To
date, Commission staff has not found any evidence that any patrons have been negatively affected
by this issue. Churchill paid a fine of $1,000 for every day that the Ainsworth system operated
with any pari-mutuel wagering pool using races in which horses were scratched from the original
race. In total, Churchill spaid a total of $197,000 in fines for all operational dayss from the opening
of Derby City through March 25, 2019. The Commission ceased levying fines on Derby City on
March 25, 2019, which was the final day in which an Ainsworth pool operated with races in which
horses were scratched from the original race.

Commission staff recommends the ratification of the conditional approval of the following
Ainsworth Game Technology historical horse racing pari-mutuel wagering pools granted to Derby
City and Churchill by Executive Director Marc Guilfoil:

Game Theme Name Updated HHR Software Version

Cash Cave HHRGamelnf0.9.0.2.4
Congo King HHRGamelInf0.9.0.2.4
Davy Jones' Locker HHRGamelnf0.9.0.2.4
Eagle Bucks HHRGamelInf0.9.0.2.4
Electric Nights HHRGamelnf0.9.0.2.4
Exotic Moon HHRGamelInfo0.9.0.2.4
Flying Horse HHRGamelInf0.9.0.2.4
Grand Bazaar HHRGamelInfo0.9.0.2.4
Haunted Manor HHRGamelnf0.9.0.2.4
Jumbo Wilds HHRGamelInfo0.9.0.2.4
Py 55 &8

entucky

UNBRIDLED SPIRIT
EQUAL OPPORTUNITY M/F/D



Legends Of the West HHRGamelInf0.9.0.2.4
Light Em Up HHRGamelnf0.9.0.2.4
Panda King HHRGamelInf0.9.0.2.4

Rumble Dragon

HHRGamelnfo.9.0.2.4

Rumble Rumble

HHRGamelInfo0.9.0.2.4

Rumble Rumble Bear

HHRGamelInf0.9.0.2.4

The Enforcer

HHRGamelInfo.9.0.2.4

Tresures of Atlantis

HHRGamelInfo0.9.0.2.4

Triple Wealthy 2

HHRGamelInfo.9.0.2.4

Vegas Fever

HHRGamelInf0.9.0.2.4

Vegas Fortune

HHRGamelInfo.9.0.2.4

Wolf And The Rose

HHRGamelInfo0.9.0.2.4

COMMISSION ACTION

Approved

Denied

Deferred

on
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Alphabetical List of Ainsworth Game Technology Historical Horse Racing Pari-Mutuel
Wagering Update Approvals by Kentucky Horse Racing Commission

KHRC Conditional Updated Software

BMM Report Receipt

Game Theme Name CDI Request to Update

Date Approval Deployment Date
Action Dragons 1/24/2019 1/31/2019 2/1/2019 2/4/2019
Almighty Aztec 1/24/2019 1/31/2019 2/1/2019 2/4/2019
Arctic Explorer 2/6/2019 2/7/2019 2/7/2019 2/13/2019
Athen'a Fortune 2/5/2019 2/7/2019 2/7/2019 2/13/2019
Banana Land 2/4/2019 2/7/2019 2/7/2019 2/13/2019
Bonus Bonanza 1/24/2019 1/31/2019 2/1/2019 2/13/2019
Bring the Heat Pyromania 1/31/2019 2/7/2019 2/7/2019 2/13/2019
Candy Mountain 2/5/2019 2/7/2019 2/7/2019 2/13/2019
Cannonball Run Reloaded 1/28/2019 1/31/2019 2/1/2019 2/11/2019
Cash Cave 3/5/2019 3/15/2019 3/15/2019 3/20/2019
China Gold AB 1/18/2019 1/31/2019 2/1/2019 2/4/2019
Congo King 3/6/2019 3/15/2019 3/15/2019 3/21/2019
Davy Jones' Locker 3/15/2019 3/19/2019 3/19/2019 3/20/2019
Desert Dawn 1/28/2019 1/31/2019 2/1/2019 2/4/2019
Desert Dusk 1/28/2019 1/31/2019 2/1/2019 2/4/2019
Dragon Throne 1/24/2019 1/31/2019 2/1/2019 2/4/2019
Dragons Heat AB 1/18/2019 1/31/2019 2/1/2019 2/4/2019
Eagle Bucks 3/13/2019 3/15/2019 3/15/2019 3/20/2019
Electric Nights 3/14/2019 3/15/2019 3/15/2019 3/20/2019
Exotic Moon 3/4/2019 3/15/2019 3/15/2019 3/20/2019
Falcon Fury 1/29/2019 2/7/2019 2/7/2019 2/13/2019
Fash Cash Diamonds 1/31/2019 2/7/2019 2/7/2019 2/13/2019
Flying Horse 3/4/2019 3/15/2019 3/15/2019 3/20/2019
Give Me The Gold Shamrocker AB 1/31/2019 2/7/2019 2/7/2019 2/13/2019
Glitter Giamonds 2/5/2019 2/7/2019 2/7/2019 2/13/2019
Go Panda! 2/1/2019 2/7/2019 2/7/2019 2/13/2019
Gorilla Diamond AB 1/18/2019 1/31/2019 2/1/2019 2/4/2019
Grand Bazaar 3/1/2019 3/15/2019 3/15/2019 3/20/2019
Haunted Manor 3/19/2019 3/19/2019 3/19/2019 3/20/2019
Inferno Royale 1/24/2019 1/31/2019 2/1/2019 2/11/2019
Jade Star 1/24/2019 1/31/2019 2/1/2019 2/4/2019
Jumbo Wilds 3/8/2019 3/15/2019 3/15/2019 3/20/2019
Kingdom of Sparta AB 1/18/2019 1/31/2019 2/1/2019 2/4/2019
Legends Of the West 3/14/2019 3/15/2019 3/15/2019 3/20/2019
Light Em Up 3/1/2019 3/15/2019 3/15/2019 3/20/2019
Lost Galleon Gold AB 1/25/2019 2/7/2019 2/7/2019 2/13/2019
Moonlit Diamonds 2/4/2019 2/7/2019 2/7/2019 2/13/2019
Mustang Fortune 2/4/2019 2/7/2019 2/7/2019 2/13/2019
Nitro Stacks 1/25/2019 2/7/2019 2/7/2019 2/11/2019



Game Theme Name

BMM Report Receipt
Date

CDI Request to Update

KHRC Conditional
Approval

Updated Software
Deployment Date

Pac Man Wild

Panda King

Queen Pharaoh's Wealth
Rampaging Bull
Realm Of Wonder
Rich N Wild

Rise Of The Zombies
Roaring Riches
Rumble Dragon
Rumble Rumble
Rumble Rumble Bear
Rumble Rumble Bison
Spin City AB

The Enforcer

Three Amigos

Totem Treasure
Tresures of Atlantis
Triple Wealthy 2
Twice The Diamonds
Twice The Money
Vegas Fever

Vegas Fortune

Wolf And The Rose
Wolf Bound AB
Wrath Of Cyclops AB

BOLD - Previously Ratified by KHRC
Italics - Not Previously Ratified by KHRC

12/4/2018
3/21/2019
2/1/2019
1/29/2019
1/24/2019
1/25/2019
2/6/2019
1/30/2019
2/28/2019
2/28/2019
3/1/2019
1/24/2019
1/18/2019
3/13/2019
1/24/2019
1/30/2019
3/15/2019
3/12/2019
1/29/2019
1/30/2019
3/5/2019
3/7/2019
3/14/2019
1/24/2019
1/18/2019

12/12/2018
3/22/2019
2/7/2019
2/7/2019
1/31/2019
2/7/2019
2/7/2019
2/8/2019
3/1/2019
3/1/2019
3/15/2019
1/31/2019
1/31/2019
3/15/2019
1/31/2019
2/8/2019
3/19/2019
3/15/2019
2/7/2019
2/8/2019
3/15/2019
3/15/2019
3/15/2019
1/31/2019
1/31/2019

12/12/2018
3/25/2019
2/7/2019
2/7/2019
2/1/2019
2/7/2019
2/7/2019
2/11/2019
3/15/2019
3/15/2019
3/15/2019
2/1/2019
2/1/2019
3/15/2019
2/1/2019
2/11/2019
3/19/2019
3/15/2019
2/7/2019
2/11/2019
3/15/2019
3/15/2019
3/15/2019
2/1/2019
2/1/2019

1/10/2019
3/26/2019
2/13/2019
2/13/2019

2/4/2019
2/13/2019
2/13/2019
2/13/2019
3/20/2019
3/20/2019
3/20/2019
2/13/2019

2/4/2019
3/21/2019
2/11/2019
2/13/2019
3/20/2019
3/20/2019
2/13/2019
2/13/2019
3/20/2019
3/20/2019
3/20/2019

2/4/2019

2/4/2019



MATTHEW G. BEVIN K. GAIL RUSSELL

GOVERNOR SECRETARY
FRANKLIN S. KLING, JR. MARC A. GUILFOIL
CHAIRMAN EXECUTIVE DIRECTOR

PuUBLIC PROTECTION CABINET

KENTUCKY HORSE. RACING COMMISSION

ESTABLISHED 1906
4063 IRON WORKS PKwY., BLDG. B
LEXINGTON, KENTUCKY 4051 1

TELEPHONE: (859) 246-2040 FAX: (859) 2462039
WEBSITE. HTTP.//KHRC.KY.GOV

To:  Kentucky Horse Racing Commission
From: Steve May, Director of Pari-Mutuel Wagering and Compliance
Date: April 8, 2019

Re:  Request by Churchill Downs to Approve Eight Additional Ainsworth Game Technology
Historical Horse Racing Pools

On April 8, 2019, the KHRC received a letter from Churchill Downs seeking approval of eight
additional pari-mutuel wagering pools operated by the technology provider Ainsworth Game
Technology (“AGT?”). The requested pools and associated entertaining game themes are as follows:

e Altazar -v2018.9.27.8 e Rumble Toro —2018.9.7.8

e Blue Genie —v2019.2.21.8 e Super Charged 7’s — 2019.3.5.8

e Bridgette’s Biergarten —v2018.5.25.8 e Super Hot 7°s v2018.7.11.8

e Mustang —2018.6.27.8 e Triple Action Dragons v2018.1.18

The requested pools have been tested by BMM Testlabs (“BMM?”), an independent, third-party testing lab for
the Kentucky Horse Racing Commission (“KHRC”). KHRC staff has reviewed these testing documents believes
that these additional wagering pools comply with all relevant Kentucky statues and regulations. All BMM
reports for these pools will be forwarded to the KHRC members prior to the meeting for review.

KHRC staff believe that the current initial seed pool amount for the Derby City Gaming property is sufficient
to operate these additional pari-mutuel wagering pools and that no adjustment is required to the initial seed pool
amount at this time. KHRC staff will continue to monitor the initial seed pool to ensure that the amount remains
sufficient.

If approved, Churchill Downs staff would be required to submit a final floor layout and pool commingling that

includes these wagering pools shall be submitted to KHRC staff for review and approval prior to the final
reconfiguration.

Kentudkiy™
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After a thorough review of this request, KHRC staff recommends approval of the eight additional historical

horse racing pari-mutuel wagering pools operated by Ainsworth Game Technology requested by Churchill
Downs.

COMMISSION ACTION

Approved
Denied
Deferred
‘;\Y\a\
etucky ™
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DERBY '@ CITY

G A M I

Patrick Duggan

Derby City Gaming, LLC

4520 Poplar Level Rd

Louisville, KY 40213

Patrick. Duggan@derbycitygaming.com
502-961-7680

March 30, 2019

Mr. Marc A. Guilfoil

Executive Director

Kentucky Horse Racing Commission
4063 Iron Works Parkway, Bldg. B
Lexington, KY 40511

RE: Request to the Kentucky Horse Racing Commission (the “Commission”) to
offer entertaining game themes (pari-mutuel wagering pools) at the Derby City
Gaming Historical Horse Racing Facility.

Dear Mr. Guilfoil:

As you know, on July 17, 2018 and August 21, 2018, the Kentucky Horse Racing
Commission (“Commission™) approved Churchill Downs Racetrack, by and through its
wholly owned subsidiary Derby City Gaming, LLC, to offer exotic wagers on historical horse
races at our Derby City Gaming location at 4520 Poplar Level Road, Louisville, KY 40213
(previously referred to as Trackside). At the same time, the Commission approved the
Ainsworth Game Technology Historical Horse Racing Pari-Mutuel Wagering System (the
“Ainsworth System”), along with sixty-four (64) entertaining game themes, all of which had
been evaluated and certified by an approved independent testing lab.

Derby City Gaming respectfully requests the Commission’s approval of the following
additional entertaining game themes to be offered at our Historical Horse Racing Facility at
our Derby City Gaming location at 4520 Poplar Level Road, Louisville, KY 40213.

e Blue Genie v2019.2.21.8 e Mustang v2018.6.27.8
¢ Rumble Toro v2018.9.7.8 e Triple Action Dragons v2018.11.1.8
e Super Hot 7°s v2018.7.11.8 e Super Charged 7s v2019.3.5.8
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It is our understanding that each of these game themes have been tested by BMM, an
independent testing laboratory. For the reasons set forth herein, Churchill Downs respectfully
requests the Commission’s approval of the entertaining game themes included in this letter.

Sincerely,

(;>C/¢l! ol 97/
Patrick Duggan
Senior Director of Gaming Operations — Derby City Gaming
cc: Steve May, KHRC

Justin Paul
Tim Bryant
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MATTHEW G. BEVIN K. GAIL RUSSELL

GOVERNOR SECRETARY
FRANKLIN S. KLING, JR. MARC A. GUILFOIL
CHAIRMAN EXECUTIVE DIRECTOR

PuUBLIC PROTECTION CABINET

KENTUCKY HORSE. RACING COMMISSION

ESTABLISHED 1906
4063 IRONWORKS PkwY, BLDG. B
LEXINGTON, KENTUCKY 4051 1

TELEPHONE: (859) 246-2040 FAX: (859) 2462039
WEBSITE. HTTP.//KHRC.KY.GOV

To:  Kentucky Horse Racing Commission
From: Steve May, Director of Pari-Mutuel Wagering and Compliance
Date: April 3,2019

Re:  Request submitted by Keeneland/Red Mile to offer PariMAX Historical Horse Racing Version
3.15 and Associated Additional Pools

Keeneland/Red Mile (“KRM”) has submitted a request to offer PariMAX Version 3.15 pari-mutuel system
exotic wagering pools. KRM currently has 902 historic horse racing terminals, of which approximately 615
terminals are currently using the PariMAX system. If the new exotic wagering pool is approved, KRM will
be required to submit an exact floor layout and a list of the terminals that will offer wagering on the
PariMAX Version 3.14 for KHRC staff review and approval.

The PariMAX system is operated by PariMAX Holdings, LLC (“PariMAX”), a division of AmTote
International, LLC (“AmTote”). AmTote is currently one of the providers of historical horse racing pools
at KRM. PariMAX currently offers similar exotic wagering pools in Alabama, Oregon, and Wyoming. Prior
to KRM submitting this request, PariMAX Version 3.15 underwent testing at Gaming Laboratories
International (“GLI”), one of the independent, third-part testing laboratories under contract with the KHRC.

GLI has reviewed PariMAX Version 3.15 and affirms that the system complies with applicable Kentucky
statutes and regulations. The GLI report for PariMAX Version 3.15%, as well as Versions 3.14.22 will be
sent to all commissioners prior to the meeting for review.

If approved by the KHRC, KRM and PariMAX staff will transition the affected wagering terminals to the
appropriate wagering pools in a secure manner and with guidance from KHRC staff.

! Gaming Laboratories International Report SY-399-AMT-19-02-399

2 Gaming Laboratories International Report SY-399-AMT-19-03-399
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PariMAX Version 3.14.2 and 3.15 includes the following updates to the PariMAX wagering system that
are not mentioned elsewhere in this memorandum:

e Anissue was fixed in the "Cosmic Boost" game theme where payline wins shown to the player after
grid outcomes in the 'Free Spins' feature did not match the actual grid outcomes. Payouts were not
affected. (3.14.2)

e Anissue was fixed in the Cosmic Boost" game theme where it was possible in certain scenarios for
players to be given one too many selections in the ‘Tile Pick Reveal’ bonus which could result in
inaccurate animations in the entertaining display of the game outcome. Payouts were not affected.
(3.14.2)

e One new game theme, “Quick Pick Diamond”, which utilizes the previously tested
“P6.P3P5 Plus.P2P5 Plus QPP” wager profile. (3.15)

PariMAX Version 3.15 adds the following entertaining game themes to previously-approved PariMAX
Historical Horse Racing pari-mutuel wagering pools in operation at KRM:

P6.P3P5 Plus.P2P5 Plus QPP
Quick Pick Diamond

In addition, PariMAX Version 3.15 includes one new pari-mutuel wagering profile known as
P6.P3P5_Plus.P2P5_Plus_COJ. Staff members from KRM are requesting authorization of this pari-mutuel
wagering pool as well as the associated entertaining game themes listed below:

P6.P3P5_Plus.P2P5_Plus_COJ

Dragon’s Cache
Tiki Tokens
Sea of Fortune
Samurai Legacy

A full list of all pools included in PariMAX Version 3.15 and the associated entertaining game themes can
be found on page 19 of GLI Report SY-399-AMT-19-02-399.

KHRC staff is scheduled to perform on-site testing of this new pool the week of April 8-12, 2019 at KRM
and will report any abnormal findings at the KHRC meeting. The testing will be conducted to ensure that
the pool functioned as described and that the payouts complied with the documentation provided to the
KHRC and to GLI. PariMAX Version 3.15 has also been operating in Alabama without any problems.
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KHRC staff recommends approval of the Keeneland/Red Mile request to authorize PariMAX Version 3.15
and the exotic wagering pools and entertaining game themes associated with Version 3.15 with the
following conditions:

1) The “Higher Jackpot” option for all PariMAX wager profiles shall not be implemented without prior
written approval of the Kentucky Horse Racing Commission.

2) The configurable options listed above shall not be implemented without prior written approval of
the Kentucky Horse Racing Commission.

COMMISSION ACTION

Approved

Denied

Deferred

entuckiy™
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REDMI

KRM Wagering, LLC

March 27, 2019

Mr. Marc Guilfoil, Executive Director
Kentucky Horse Racing Commission
4063 Ironworks Pkwy, Building B
Lexington, KY 40511

Dear Mr Guilfoil:

KRM Wagering would like to request approval for the following Parimax/Amtote products at the
upcoming April commission meeting:

e Release 3.15, which includes five new game themes, as follows: Dragon’s Cache, Tiki Tokens,
Sea of Fortune, Samurai Legacy (based on a new wager profile: WP-
P6.P3P5_Plus.P2P5_Plus_COJ), and Quick Pick Diamond (based on the pre-existing wager
profile: WP-P6.P3P5_Plus.P2P5_Plus_QPP).

e Release notes for 3.15, Wager profile specifications for WP-P6.P3)5_Plus.P2P5_Plus_COJ,
and game theme specifications for each of the new theme requests are attached.

It is my understanding that you will receive GLI reports on the above by Friday, Marcy 29". Please let
me know if additional information is needed regarding this request.

Sincerely,

[

Shannon M. Cobb
Chief Operating and Financial Officer

Cc: Steve May
Vince Gabbert
Joe Costa
Steve May

Lexington Trots Breeders Assn., llc * 1200 Red Mile Road * Lexington, KY 40504
Phone: (859)255-0752 * Fax: (859)231-0217
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To:  Kentucky Horse Racing Commission
From: Steve May, Director of Pari-Mutuel Wagering and Compliance
Date: April 10, 2019

Re:  Request by Keeneland/Red Mile to Alter the Designated Area for Historical Horse Racing Pari-
Mutuel Wagering Terminals

On April 9, 2019, the Kentucky Horse Racing Commission (“Commission”) received a request from
Keeneland/Red Mile (“KRM”) to expand the footprint of the historical horse racing pari-mutuel wagering
designated area. This expanded area would allow KRM to enclose the current portico entry on the western
side of the facility in a manner that would allow smoking at the pari-mutuel wagering terminals.

KRM staff has submitted architectural plans for Commission review. The expansion of the floor plan would
allow for the addition of up to 100 terminals in this smoking area, but the total number of historical horse
racing pari-mutuel wagering terminals would not exceed the maximum of 1,000 terminals that the
Commission has approved at KRM.

Among the requirements for Commisison approval of pari-mutuel wagering on historical horse races, 810
KAR 1:120, Section 4(d) requires the association to prove a:

“detailed description of the proposed designated area and the terminal or terminals on which the
pari-mutuel wagers will be made, including an architect’s rendering of the proposed designated
area which describes the size, construction, layout, capacity, number of terminals, and location of
surveillance and other security equipment, and at least one (1) photograph of the designated area
when construction is completed.

To comply with this regulation, KRM has provided the following information:
e The current historical horse racing designated area is 75,000 square feet. This expanded area will
add 5,757 square feet for a total of 82,575 square feet.
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KRM is working with Integrity Architecture, PLLC in Lexington, KY on this project. The architect
has provided construction diagrams that include the main structure layout.

An initial terminal layout in the new section, but the final, exact layout of the terminals may change.

The current historical horse racing designated area has a capacity of 2,871 people. The new section
will have a capacity of approximately 235 people, for a total expected capacity of 3,106 people.

KRM is expected to add 100 terminals in this area, but the final, exact layout and number of
terminals may change.

The location of surveillance and other security equipment has not been finalized.

Since this construction project has not started, a photograph of the new area in the designated area
has not been provided.

Commission staff recommends approval of this request by KRM to expand the historical horse racing pari-
mutuel wagering designated area at The Red Mile pursuant to the following conditions:

1.

KRM is required to submit a final, exact layout and number of terminals for the historical horse
racing designated area at The Red Mile for Commission staff approval;

KRM is required to submit documentation describing the location of surveillance and other security
equipment within the expanded historical horse racing designated area for Commission staff
approval,

KRM is required to submit at least one photograph of the expanded historical horse racing
designated area when construction is complete, and

KRM is required to provide any additional documentation requested by Commission staff.

COMMISSION ACTION

Approved

Denied

Deferred
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KRM Wagering, LLC

April 8, 2019

Mr. Marc Guilfoil, Executive Director
Kentucky Horse Racing Commission
4063 Ironworks Pkwy, Building B
Lexington, KY 40511

Dear Mr Guilfoil:

KRM Wagering would like to request approval to expand the footprint for our historical horse racing
machines to include a smoking patio which will be constructed off the west entrance. The patio will add
about 3,000 square feet of space and 100 HHR terminals. The expansion of terminals will not exceed
our approved limit of 1,000 machines. This section will be attached to the main building, and will
comply with all city permit requirements. It will have restricted access only from inside the main
building.

We have submitted the architectural plans previously form to Steve May for review. As we progress,
we will work with Steve regarding the full layout of machines, security for the space, surveillance
cameras, and other items deemed necessary for approval by the Commission. We understand that
approval will be conditional on satisfaction of these requirements.

If you have further questions, please feel free to contact me. Thank you for your consideration in this
matter.

. //
Sincerely, /

Shannon M. Cobb
Chief Operating and Financial Officer

Cc: Steve May
Jamie Eads
Steve Jimenez

Lexington Trots Breeders Assn., lic * 1200 Red Mile Road * Lexington, KY 40504
Phone: (859)255-0752 * Fax: (859)231-0217
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MATTHEW G. BEVIN K. GAIL RUSSELL

GOVERNOR SECRETARY
FRANKLIN S. KLING, JR. MARC A. GUILFOIL,
CHAIRMAN EXECUTIVE DIRECTOR

PuUBLIC PROTECTION CABINET

KENTUCKY HORSE. RACING COMMISSION

ESTABLISHED 1906
4063 IRONWORKS PkwY, BLDG. B
LEXINGTON, KENTUCKY 4051 1

TELEPHONE: (859) 246-2040 FAX: (859) 2462039
WEBSITE. HTTP.//KHRC.KY.GOV

To:  Kentucky Horse Racing Commission
From: Steve May, Director of Pari-Mutuel Wagering and Compliance
Date: April 10, 2019

Re: Ratification of Executive Director Approval of Extended Hours at Keeneland/Red Mile

On April 4, 2019, the Kentucky Horse Racing Commission (“Commission”) received a request to amend
the operational hours of the historical horse racing designated area located on the premises of
Keeneland/Red Mile (“KRM?”) starting April 5, 2019. In the letter, KRM requested an extension of the
normal operational hours at the facility to operate from 10:00 a.m. Eastern until 6:00 a.m. Eastern every
Friday and Saturday. This would affect all weekends from the date of the approval.

Commisison staff reviewed the request and all applicable Kentucky statutes and regulations, and after
completing the review made a recommendation to the Executive Director to approve the request. This
recommendation was partially based on the fact that the commission has previously approved a similar
operational schedules at Derby City Gaming and Kentucky Downs.

On April 4, 2019, Deputy Executive Director Eads approved the requested amendments to the operational
hours at KRM. Since this request was an amendment to the normal operational hours approved by the
Commission, Commission staff felt it was appropriate to bring the item to the full commission for
ratification of the approval.

Included in the following pages are the April 4, 2019 request from Shannon Cobb, Chief Financial Officer
at The Red Mile, and the Commission letter approving the request.
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Commission staff recommends ratifying the approval of Deputy Executive Director Eads.

COMMISSION ACTION

Approved

Denied

Deferred
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REDMI

KRM Wagering, LLC

April 2, 2019

Mr. Marc Guilfoil, Executive Director
Kentucky Horse Racing Commission
4063 lIronworks Pkwy, Building B
Lexington, KY 40511

Dear Mr Guilfoil:
KRM Wagering would like to request staff approval to extend our operating hours. Beginning Friday,
April 5" we plan to operate Fridays and Saturdays from 10am to 6am, adding two additional hours per

each of those operating days.

If you have further questions, please feel free to contact me. Thank you for your consideration in this
matter.

Sincerely,

Shannon M. Cobb
Chief Operating and Financial Officer

Cc: Steve May
Jamie Eads
Steve Jimenez

Lexington Trots Breeders Assn., llc * 1200 Red Mile Road * Lexington, KY 40504
Phone: (859)255-0752 * Fax: (859)231-0217
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KENTUCKY HORSE RACING COMMISSION
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TELEPHONE: (859) 246-2040 FAX: (859) 246-2039
WEBSITE: HTTP./ /KHRC.KY.GOV

April 4, 2019

The Red Mile

Attention Shannon Cobb
1200 Red Mile Road
Lexington, KY 40504

Re: Request to Alter Operational Hours Starting April 6, 2019

Dear Ms. Cobb:

Pursuant to the authority granted the Executive Director by the KHRC, your request to alter
the operational hours of starting April 6, 2019, as outlined in your letter dated April 4, 2019, is

hereby approved. Please note that this approval is subject to placement on a KHRC meeting
agenda for final ratification.

Please coordinate any logistical needs related to this approval with Steve May, Director
of Pari-Mutuel Wagering and Compliance for the Kentucky Horse Racing Commission.

Do not hesitate to contact me should you have any questions or concerns.

With best regards,

Jamie Eads
Deputy Executive Director
Kentucky Horse Racing Commission
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CC:

Franklin S. Kling, Kentucky Horse Racing Commission
Steve May, Kentucky Horse Racing Commission

John Forgy, Kentucky Horse Racing Commission

Joe Costa, The Red Mile

Vince Gabbert, Keeneland Association
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MATTHEW G. BEVIN

GOVERNOR SECRETARY
FRANKLIN S. KLING, JR. MARC A. GUILFOIL,
CHAIRMAN EXECUTIVE DIRECTOR

PuUBLIC PROTECTION CABINET

KENTUCKY HORSE RACING COMMISSION
ESTABLISHED 1906
4063 IRONWORKS PkwY, BLDG. B
LEXINGTON, KENTUCKY 4051 1
TELEPHONE: (859) 246-2040 FAX: (859) 246-2039
WEBSITE: HTTP./ /KHRC.KY.GOV

To:  Kentucky Horse Racing Commission

From: Steve May, Director of Pari-Mutuel Wagering and Compliance
Date: April 8, 2019

Re: 2019 ADW Initial Application for NYRABets, LLC

NYRABets, LLC (“NYRABets”) has submitted an initial application for 2019 licensure to provide
advance deposit wagering services in the Commonwealth of Kentucky. A full copy of the application
and attachments is available for your review at the KHRC office.

NYRAbets was previously licensed by the Kentucky Horse Racing Commission (“Commission”). The
original license application was submitted in 2017, and NYRADbets has operated in Kentucky every year
since. The Commission approved a renewal application for NYRAbets in December 2018 for the 2019
calendar year.

On March 11, 2019, legal counsel for the New York Racing Association informed the Commission that
NewCo Ventures, LLC, a wholly owned subsidiary of the New York Racing Association and 91% owner
of NYRADbets, had purchased the remaining 9% of NYRADbets, LLC from GBE Technologies. Commission
staff reviewed documentation provided by NYRAbets, and determined that this constituted a “substantial
change in ownership” as per Kentucky statutes and regulations. As per 810 KAR 1:145, Section 8(2), “a
substantial change in ownership in a licensee shall result in termination of the license unless prior written
approval has been obtained from the commission.”

NYRADbets did not seek written approval for this substantial change in ownership nor did NYRAbets submit
an Advance Deposit Account Wagering Change of Control Form as required by 810 KAR 1:145. As a
result, the Advance Deposit Account Wagering license for NYRADbets in Kentucky was deemed to have
been terminated by operation of the administrative regulations cited above as of Monday, March 11, 2019.

Kentudkiy™
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Commission staff directed NYRAbets to immediately cease operations in Kentucky because a license is
required to conduct advance deposit account wagering. See KRS 230.260(2); 810 KAR 1:145 Section 2.
NYRADbets staff complied with this directive, and NYRADbets operations in Kentucky have remained
dormant.

Commission staff wants to reiterate that the termination of the license for NYRAbets was as the result of
the operation of Kentucky administrative regulations and was not the result of a revocation or termination
of the license.

Since the license termination, NYRADbets has submitted an initial application to Kentucky Horse Racing
Commission Initial License Application to Conduct Advance Deposit Account Wagering. Commission
staff have reviewed the application. NYRABets has been cooperative and forthcoming with requests for
additional information.

Among other things, the NYRABets application states the following:
e It was organized in Delaware in 2016 as a limited liability company. NYRABets is a wholly

owned subsidiary of NewCo Ventures, LLC, a wholly owned subsidiary of the New York Racing
Association. Its principal business office is currently located in Jamaica, NY.

e Itis currently good standing and authorized to do business in Kentucky with the Secretary of State
and is also in good standing and authorized to do business in Delaware.

e It currently operates in 29 states and is licensed in every jurisdiction in which the organization
operates that currently requires a license to offer ADW services.

e There are no major outstanding occurrences to warrant concern by the Kentucky Horse Racing
Commission.

Issuance of an initial license to conduct Advance Deposit Account Wagering to NYRABets for the
remainder of calendar year 2019 is recommended.

COMMISSION ACTION

Approved

Denied

Deferred
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May, Steve (KHRC)

From: Nicole Foley <NFoley@nyrainc.com>

Sent: Tuesday, March 12, 2019 4:19 PM

To: May, Steve (KHRC)

Cc: Tony Allevato; Matthew Feig

Subject: NYRA Bets Ownership

Attachments: NYRA Bets Corporate Ownership Structure - 03.11.2019.pdf
Follow Up Flag: Follow up

Flag Status: Completed

*CAUTION** PDF attachments may contain links to malicious sites. To verify the destination of the hyperlink
i in an attachment, hover your mouse over the link and verify the link address. If you are unfamiliar with the
i address or the address looks suspicious, do not click on the link and delete the email immediately. Please
i contact the COT Service Desk ServiceCorrespondence@ky.gov for any assistance.

Dear Mr. May:

| write to inform you that NewCo Ventures, LLC (a wholly owned subsidiary of The New York Racing Association) is now
the sole owner of NYRAbets, LLC. Effective March 11, 2019, NewCo Ventures, LLC purchased the entire membership
interest held by GBE Technologies’ such that 100% of the membership interest in NYRAbets, LLC is now held by NewCo
Ventures, LLC. Attached is a chart outlining the new ownership structure of NYRAbets, LLC.

Please let me know if you have any questions or if there is anything additional you require.
Best regards,

Nicole

i

Nicole Foley

Associate General Counsel

110-00 Rockaway Blvd, Jamaica, NY 11417
718.659.2251

NFoley@nyrainc.com

NYRA.com

Now racing at Aqueduct Racetrack!
Calendar | Racing | News | Visit | Tickets

This e-mail and any files transmitted with it are confidential and are intended solely for the use of the individual or entity to which they are addressed. This
communication may contain material protected by the attorney-client privilege. If you are not the intended recipient or the person responsible for delivering the e-
mail to the intended recipient, be advised that you have received this e-mail in error and that any use, dissemination, forwarding, printing, or copying of this e-mail
is strictly prohibited. If you have received this e-mail in error, please delete the message and attachments and notify the sender immediately.
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March 15, 2019

NYRADbets, LLC

Attention Joseph Lambert
110-00 Rockaway Boulevard
Jamaica, NY 11420

Re: NYRAbets, LLC Kentucky Horse Racing Commission License Termination
Dear Mr. Lambert:

On Tuesday, March 12, 2019, NYRAbets, LLC (“NYRAbets”) informed! Steve May, Director of
Pari-Mutuel Wagering and Compliance for the Kentucky Horse Racing Commission (“KHRC”) that the
ownership structure of NYRADbets had changed as of March 11, 2019. As described to the KHRC, the
transaction resulted in the transfer of 9% of the ownership interest in NYRAbets from GBE Technologies
to NewCo Ventures, LLC.

KHRC staff has reviewed this transaction and has determined that it constitutes a “substantial
change in ownership,” which is defined as “the sale, pledge, encumbrance, execution of an option
agreement, or any other transfer of five (5) percent or more of the equity securities or other ownership
interest of a partnership, association, corporation, or entity holding a license.” 810 KAR 1:037 Section
1(4). This definition applies to advance deposit account wagering licensees under 810 KAR 1:145 Section
1(13).

Under 810 KAR 1:145, Section 8(2), “a substantial change in ownership in a licensee shall result
in termination of the license unless prior written approval has been obtained from the commission.”
NYRADbets did not seek written approval for this substantial change in ownership nor did NYRAbets submit
an Advance Deposit Account Wagering Change of Control Form as required by 810 KAR 1:145.

12019-03-12-Email from Nicole Foley to Steve May
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As a result, the Advance Deposit Account Wagering license for NYRAbets in Kentucky is hereby
deemed to have been terminated by operation of the administrative regulations cited above as of Monday,
March 11, 2019. The KHRC hereby directs NYRAbets to immediately cease operations in Kentucky
because a license is required to conduct advance deposit account wagering. See KRS 230.260(2); 810 KAR
1:145 Section 2.

NYRADbets may seek a new license in Kentucky by submitting an Initial License Application to
Conduct Advance Deposit Account Wagering. This application would require approval by the KHRC at a
future meeting.

If you have any questions, please feel free to contact KHRC staff.

With best regards,

Marc A. Guilfoil
Executive Director

cc: Franklin S. Kling, Kentucky Horse Racing Commission
John Forgy, Kentucky Horse Racing Commission
Shawn Chapman, Kentucky Horse Racing Commission
Steve May, Kentucky Horse Racing Commission
Tony Allevato, New York Racing Association
Nicole Foley, New York Racing Association
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TO: KENTUCKY HORSE RACING COMMISSION
FROM: Barbara Borden, Chief State Steward
DATE: March 26, 2019
RE: ELLIS PARK’S PROPOSED 2019 SUMMER MEET RACE OFFICIALS & DATE

PREFERENCE SYSTEM

By a letter dated March 26, 2019, Daniel P Bork, Ellis Park Racing Secretary, requests
approval of the attached Roster of Racing Officials and Date Preference System for their
2019 Summer Meet. Please be advised all Stewards have been accredited by ROAP
(Racing Officials Accreditation Program) and all officials will be licensed by the meet
opening.

Approval is recommended.

COMMISSION ACTION:
Approved
Deferred

Denied
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RECEIVED
MAR 2 6 200

Tuesday, March 26, 2019

. -
4083 I P o miesion KENTUCKY HORSE
Lexington, Kentucky 40511 RACING COMMISSION

Mr. Marc Guilfoil,

Ellis Park requests approval for the following Racing Officials for the upcoming 2019
Thoroughbred Race Meet. We have also included a copy of our date preference system that will
be utilized.

Daniel Bork - Racing Secretary

Tia Murphy ~ Assistant Racing Secretary
Tyler Pickelsimer — Steward

Darrell Foster - Clerk of Scales

Scott Jordan - Starter

Vicky Tomlinson - Placing Judge

Ed Vomacka - Placing Judge

Melinda Vest - Horse 1.D,

Billy Pettingel ~ Clocker

Baley Hare - Program Coordinator/Claims Clerk
Tim Richardson-Placing Judge

Lauren Cannon- Paddock Judge

John Wells - Qutrider

Devis Guillory - Qutrider

James Lenon - Qutrider

Carol Renn ~ Horsemen'’s Bookkeeper
Gary Busby - Director of Security
Announcer - Jimmy McNerney

James Gloria- Stall Manager

Mutuels Manager — Sherri Romero

Respectfully Submitted,

Daniel P. Bork - Racing Secretary

-



10.

1.

12.

13.

14.

DATE PREFERENCE SYSTEM
The Date System of preference will be used at Ellis Park as described below:
Each day’s overnight will list the dates of horses in and on the also-eligible list to
enable trainers to see what dates are getting horses into over-filled races.
In over-filled races, preference will be given to horses in order of their assigned
preference dates, earliest date first. Horses having identical dates will be chosen
by lot, however, where entry and running dates are the same, the horse with the
entry date will have preference.
All horses intended for racing at Ellis Park will be assigned a preference date.
Dates assigned will be of two types:
E-Date
This date will correspond to:
a) The day on which a horse’s foal papers and name tag are submitted to
the identifier (the earliest date being the day when entries are first taken for
the meeting)
b) The day on which a horse is first entered if his papers are not on file with
the identifier. -
To qualify for the latter E-Date, a horse must have been excluded from a race
which appears on the overnight or he must have been entered in a condition book
race which failed to fill through insufficient entries.
R-Date
This date will correspond to the day of a horse’s most recent race at Ellis Park.
An R-Date will also be assigned to a horse which scratches.
A horse retains his R-Date until he receives a newer R-Date. No horse with an
established R-Date may receive an E-Date. A horse whose papers are removed
from the identifier's office will lose his date and must subsequently re-establish
a date in order to receive preference. A horse with an E-Date cannot receive a
newer E-Date. Horses starting at another race track will forfeit any date they may
have at Ellis Park.
Preference dates will consist of two categories: Dirt (D) and Turf (T). Preference
dates are good for any type of race or distance.
Ahorse that runs in a race, which has been taken off the turf will retain its turf date.
A scratched horse will receive an R-Date from the date scratched.
When a race is taken off the turf, dirt preferred horses will receive an R-Date if
they run or scratch. If the race remains on the turf, dirt preferred horses will retain
their previous date.
Horses on the Also-Eligible List shall be permitted to draw into races in order of their
dates, earliest dates first. (Exception: When a race is removed from the turf, Dirt
Preferred also-eligibles will have first preference to draw into the race in order of
their date preference. If the race remains on the turf they will have no preference.)
No E-Date will be assigned to the second choice of an unsplit same owner entry.
A horse which has been placed on a list (veterinarian, steward, starter or paddock
judge) will lose their date and be assigned an R-Date corresponding to the day
removed from list.
Ahorse which is a scheduled starter in a cancelled race will not receive an R-Date
for that race but will retain his previous date.
The draw of a stake and handicap race is not subject to date preference.
Preference dates are transferred through change of ownership and changes in
trainer after the proper transfer procedures have been completed through the
Steward’s office and delivered to the Racing Secretary’s office.
Date preference rules will not supersede KHRA rules regarding preference,
eligibility or scratches.
Winners will be preferred in all non maiden races.

8



MATTHEW G. BEVIN K. GAIL RUSSELL

GOVERNOR SECRETARY
FRANKLIN S. KLING, JR. MARC A. GUILFOIL
CHAIRMAN EXECUTIVE DIRECTOR

PuBLIC PROTECTION CABINET
KENTUCKY HORSE. RACING COMMISSION
ESTABLISHED 1906
4063 IRON WORKS PKwY., BLDG. B
LEXINGTON, KENTUCKY 4051 1
TELEPHONE: (859) 246-2040 FAX: (859) 2462039
WEBSITE: HTTP.//KHRC.KY.GOV
TO: KENTUCKY HORSE RACING COMMISSION
FROM: Barbara Borden, Chief State Steward
DATE: April 2, 2019
RE: BLUEGRASS DOWNS’ PROPOSED 2019 RACE MEET OFFICIALS

By a letter dated April 2, 2019, Jerry D Bradley, General Manager of Bluegrass Downs, requests
approval of the attached Roster of Racing Officials for their 2019 Meet. Please be

advised all Stewards have been accredited by ROAP (Racing Officials Accreditation

Program) and all officials will be licensed by the meet opening.

Approval is recommended.

COMMISSION ACTION:
Approved
Deferred

Denied

EQUAL OPPORTUNITY M/F/D


http://khrc.ky.gov/

e

BLUEGRASS DOWNS

150 Downs Drive
Paducah, KY 42001
Phone: 270-444-7117 » Fax: 270-442-1993

4/2/19

Mr. Marc Guilfoil

Kentucky Horse Racing Commission
4063 Iron Works Parkway

Building B

Lexington, KY 40511

Mr. Guilfoil:
Players Bluegrass Downs seeks the approval of the KHRC for the following officials for

the 2019 harness meet.

Race Secretary...... Rodney Newhart
Presiding Judge...... Timothy Schmitz

Associate Judge.....Mike Moss =5

Associate Judge.....TBD —{ NS

Paddock Judge...... Marilyn Lanier R E C E } \, - D
Identifier.............. Pam Coleman

Announcer............ TBD APR 05 2089

Photo Finish.......... Nick Coleman

Starter.................. Mike Moss KENTUCKY HORSE
Program/Charter...... April Neafus RACING SOMRISSION
Timer.................. Nick Coleman T

Security Director.....Gary Collier
Paddock Blacksmith...Marvin Pryor
Track Superintendent...Lawrence Cooper

Please include this item of business in the agenda of the next KHRC meeting.

Sincerely,

B © 3L,
Jerry D. Bradley \;\

General Manager,
Bluegrass Downs.

IDB/jre




2018 THOROUGHBRED RULINGS

RULING
NUMBER

19-0012

RULING
DATE

2/9/2019

INFRACTION
DATE

3/31/2018

ISSUED TO

Luis A. Jurado

DETERMINATION

Dextromethamphetamine
#00112972

DRUG
CLASS

PENALTY OR ACTION

After review of all
testimony and investigative
evidence presented at
formal hearing before the
Board of Stewards,
ANGASTON disqualified and
purse redistributed. No
further penalty to trainer
warranted

FINE

STATUS

ANGASTON disqualified and
purse redistributed.

19-0013

2/9/2019

3/31/2018

James Jankiewicz
(owner)

Dextromethamphetamine
#00112972

After review of all
testimony and investigative
evidence presented at
formal hearing before the
Board of Stewards,
ANGASTON disqualified and
purse redistributed. No
further penalty to owner
warranted

ANGASTON disqualified and
purse redistributed.

19-0014

2/15/2019

1/24/2019

Darrell E. Brown

Dexamethasone
#E300811

Fined

$500

Fine Paid

19-0015

2/15/2019

1/24/2019

Darrell E. Brown
(owner)

Dexamethasone
#E300811

RAGAZZA VELOCE
disqualified and purse
redistributed. All purse

monies must be returned to
the association.

DQ and purse redistribution
completed




2018 THOROUGHBRED RULINGS

RULING

RULING

INFRACTION

DRUG

ISSUED TO DETERMINATION PENALTY OR ACTION FINE STATUS
NUMBER DATE DATE CLASS
Suspended February 21
through December 31, 2019
Disorderly conduct and (inclusive) and required to
19-0016 = 2/21/2019 @ 2/15/2019 Tyrone M. Miller | current formal ejection appear before License Current suspension
from Belterra Park Review Committee of KHRC
for any future license
consideration
Ibuprofen and Naproxen Suspended 10 days (March Suspension served Not
19-0017 = 2/21/2019  12/26/2018 Amanda J. Dimmett . ° P C 11 through March 20,2019, $1,000 P )
#E300434 . . . Paid
inclusive) and Fined
MISS DISCREET disqualified
19.0018 | 2/21/2019  12/26/2018 Danny P. Koester | Ibuprofen and Naproxen c and purse reo!istributed. All DQ and purse redistribution
(owner) #E300434 purse monies must be completed
returned to the association.
Possession of injectable Suspended March 21
19-0019  2/22/2019 | 1/11/2019 'Amanda J. Dimmett | medications, syringes and through June 18, 2019 Current suspension
needles (inclusive)
Possession of injectable Suspended March 11
19-0020 | 2/22/2019 @ 1/11/2019 Jerry L. Dimmett | medications, syringes and through June 8, 2019 Current suspension

needles

(inclusive)




2018 THOROUGHBRED RULINGS

RULING

RULING INFRACTION DRUG
ISSUED TO DETERMINATION PENALTY OR ACTION FINE STATUS
NUMBER DATE DATE CLASS
After review of all
testimony and investigative
evidence presented at
Dext th hetami formal hearing before the ALTITO disqualified and purse
19-0021  2/28/2019  4/28/2018  DavidR.Vance o namPRE@MING A" Board of Stewards, ALTITO qua’ P
#00115851 ] - redistributed.
disqualified and purse
redistributed. No further
penalty to trainer
warranted
After review of all
testimony and investigative
evidence presented at
. Dextromethamphetamine formal hearing before the ALTITO disqualified and purse
19-0022 | 2/28/2019 4/28/2018 | Alan Ribbl A
/28/ 128/ an Ribble (owner) #00115851 Board of Stewards, ALTITO redistributed.
disqualified and purse
redistributed. No further
penalty to owner warranted
Failed to pay fines
. . . Suspended for non-
19-0023 | 3/1/2019 @ 11/28/2018 Julio A. Garcia imposed by Stewards . Suspended
i payment of fine
Ruling #18-0110
Payment received for fine
19-0024 @ 3/8/2019 @ 11/28/2018 Julio A. Garcia imposed in ruling issued Restored to good standing Restored
November 28, 2018
Display of temper and use
19-0025 @ 3/21/2019 | 3/15/2019 | James K. Chapman | of offensive and profane Fined $200 Not Paid

language




2018 THOROUGHBRED RULINGS

RULING

RULING

INFRACTION

DRUG

ISSUED TO DETERMINATION PENALTY OR ACTION FINE STATUS
NUMBER DATE DATE CLASS
Suspended 30 days (April 2
. Carbazochrome
19-0026 | 3/21/2019 1/3/2019 | Timothy A. Hughes B through May 1, 2019, S 500 APPEALED
#E300594 . . .
inclusive) and Fined
LAUNCH AWAY disqualified
Timothy A. Hugh Carb h d distributed. All
19.0027  3/21/2019 1/3/2019 imothy ughes arbazochrome B and purse re .|s ribute APPEALED
(owner) #E300594 purse monies must be
returned to the association.
Suspended 60 days (April 2
. Carbazochrome
19-0028 | 3/21/2019 1/3/2019 | Timothy A. Hughes B through May 31, 2019, S 1,000 APPEALED
#E300607 . . .
inclusive) and Fined
CATHERINE EUGENIA
Timothy A. Hughes Carbazochrome disqualified and purse
19-0029 | 3/21/2019  1/3/2019 yA-1ug B redistributed. All purse APPEALED
(owner) #E300607 .
monies must be returned to
the association.
Suspended 180 days (April
. Carbazochrome
19-0030 | 3/21/2019 1/5/2019 | Timothy A. Hughes HE300653 B 2 through September 28, | $ 2,500 APPEALED
2019, inclusive) and Fined
BATTLE N AWAY
disqualified and purse
Timothy A. Hugh Carb h
19-0031 | 3/21/2019  1/5/2019  MOYA.RUghes arbazochrome B redistributed. All purse APPEALED
(owner) #E300653

monies must be returned to
the association.




2018 THOROUGHBRED RULINGS

RULING

RULING

INFRACTION

DRUG

ISSUED TO DETERMINATION PENALTY OR ACTION FINE STATUS
NUMBER DATE DATE CLASS
Suspended 10 days (April
. Dexamethasone )
19-0032 | 3/20/2019 12/29/2018 Michael E. Lauer C 10 through April 19,2019, S 1,500 APPEALED
#E300523 . . .
inclusive) and Fined
GORDIE disqualified and
James L. Paliafito Dexamethasone purse redistributed. All
19-0033 | 3/20/2019 12/29/2018 C . APPEALED
(owner) #E300523 purse monies must be
returned to the association.
Dexamethasone Suspended 10 days (April 2 Suspension served Not
19-0034 @ 4/1/2019 3/15/2019 | James K. Chapman C through April 11, 2019, S 1,500 P .
#E304444 . . . Paid
inclusive) and Fined
TIZABOUTIME disqualified
James K. Chapman Dexamethasone and purse redistributed. All DQ and purse redistribution
19-0035  4/1/2019 = 3/15/2019 and Stuart c P . ' P
. #E304444 purse monies must be completed
Tsujimoto (owners) o
returned to the association.
Failed to heed the
19-0036 | 4/5/2019 4/4/2019 Denni Fabian directive of a racing Fined S 100 Paid
official (outrider)
Failed to heed the
19-0037 @ 4/5/2019 4/4/2019 Otoniel Ortiz directive of a racing Fined S 100 Paid

official (outrider)




2019 TB RULINGS LIST BY CATEGORY __ ( Through April 8, 2019 )

MEDICATION VIOLATIONS

Medication Class Total Fines Suspensions Disqualifications Appeals Explanations
Class A 2 0 0 2 0 Dextromethamphetamine
Class B 3 3 3 3 3 Carbazachrome

Triamcinolone acetonide, Methylprednisolone, Dexamethasone, Ibuprofen and

Class C 6 6 3 6 1 Naproxen (in same sample)
Class D 0 0 0 0 0

NSAIDS 1 1 0 0 0 Phenylbutazone

Multiple NSAIDS 0 0 0 0 0

TCO2 0 0 0 0 0
(total $8,500)
Subtotal 12

NON-MEDICATION VIOLATIONS

Jockey Violations

Careless Riding 2 0 2 0 0 Routine riding offenses

Overly Aggressive Riding 0 0 0 0 0

Other Disciplinary Violations 1 1 0 0 0 Failure to fulfill riding engagements
(total $300)

Subtotal 3

Other Licensee Violations
Misc. violations by licensees 0 0 0 0 0
Display of temper and profane language, threatening a racing official, possession of

Disorderly conduct and 7 4 3 0 0 contraband
formal ejections

Suspended for 1 0 1 0 0
non payment of fines
(total $500)
Subtotal 8
Other Rulings Issued 14 0 0 0 0 The remaining 14 rulings that have been issued in 2019 are for information only

and include purse redistributions, license rescinded without prejudice and licensee
restored to good standing.

TOTAL 2019 RULINGS 37 $9,300




KHRC Veterinary Report
Turfway Spring 2019

Total Starts 2285
Post Race Samples 578
tCO, 365
Veterinary Scratches 20
Pre-Race 8
On-Track 12
Soundness related
Gate/paddock Injury
KHRC Veterinary List 37
Scratches 20
Race Injuries/post r t race lame/test barn lame 14
EIPH 3
Ambulance Runs 7
Racing Fatalities 2
musculo-skeletal 2
Training Fatalities 1
musculo-skeletal 1



Occurrence of Thoroughbred race-related fatalities in Kentucky 2007 to present

Categ?oiyl | Starts Fatalities
Non-musculoskeletal:
Year e — Jan | Feb [ Mar | Apr | May | Jun Jul | Aug | Sep | Oct | Nov | Dec | Total (Equibase) per 1,000
Racing Accident starts
Musculoskeletal 2 1 5 2 4 3 4 2 2 3 4 5 37 1.60
2007 [Non-musculoskeletal 0 0 0 0 0 0 0 0 0 1 0 0 1 23,180 0.04
TOTAL 2 1 5 2 4 3 4 2 2 4 4 5 38 1.64
Musculoskeletal 3 0 4 2 3 2 2 2 3 2 4 8 35 1.57
2008 [Non-musculoskeletal 0 0 0 0 0 0 0 0 0 0 0 0 0 22,278 0.00
TOTAL 3 0 4 2 3 2 2 2 3 2 4 8 35 1.57
Musculoskeletal 3 5 1 2 4 1 2 4 3 3 2 3 33 1.64
2009 [Non-musculoskeletal 0 0 0 0 0 0 0 0 0 0 0 0 0 20,142 0.00
TOTAL 3 5 1 2 4 1 2 4 3 3 2 3 33 1.64
Musculoskeletal 2 1 2 0 0 2 4 2 1 3 7 1 25 1.38
2010 |Non-musculoskeletal 0 0 1 1 0 0 0 0 0 0 0 0 2 18,167 0.11
TOTAL 2 1 3 1 0 2 4 2 1 3 7 1 27 1.49
Musculoskeletal 2 2 1 1 2 5 1 3 2 5 3 1 28 1.53
2011 [Non-musculoskeletal 0 0 0 0 0 0 0 0 1 0 0 0 1 18,258 0.05
TOTAL 2 2 1 1 2 5 1 3 3 5 3 1 29 1.59
Musculoskeletal 0 0 1 2 9 2 0 2 0 3 5 3 27 1.54
2012 [Non-musculoskeletal 0 0 0 0 0 0 0 0 0 1 0 0 1 17,513 0.06
TOTAL 0 0 1 2 9 2 0 2 0 4 5 3 28 1.60




Category _— Fatalities
Non-musculoskeletal:
Year EIPH, Sudden Death, Jan | Feb | Mar | Apr | May | Jun Jul | Aug | Sep [ Oct | Nov | Dec | Total (Equibase) per 1,000
Racing Accident starts
Musculoskeletal 2 2 0 0 1 2 2 5 3 1 1 3 22 1.35
2013  |Non-musculoskeletal 0 0 0 0 0 0 0 0 1 0 0 0 1 16,242 0.06
TOTAL 2 2 0 0 1 2 1 5 4 1 1 3 23 1.42
Musculoskeletal 2 2 0 0 3 0 1 1 1 3 3 0 16 111
2014  |Non-musculoskeletal 0 0 0 0 0 0 0 0 0 0 0 0 0 14,460 0.00
TOTAL 2 2 0 0 3 0 1 1 1 3 3 0 16 1.11
Musculoskeletal 3 1 1 0 3 2 1 1 3 3 2 1 21 1.35
2015 |Non-musculoskeletal 0 0 0 0 0 1 0 1 0 0 0 0 2 15,514 0.13
TOTAL 3 1 1 0 3 3 1 2 3 3 3 1 23 1.48
Musculoskeletal 0 2 0 4 4 3 1 0 1 2 5 1 23 1.39
2016 |Non-musculoskeletal 0 0 0 0 0 2 1 0 0 0 0 0 3 16,495 0.18
TOTAL 0 2 0 4 4 5 2 0 1 2 5 1 26 1.58
Musculoskeletal 1 2 1 2 1 3 0 1 2 3 2 0 18 1.20
2017  |Non-musculoskeletal 0 0 0 0 0 2 0 0 0 0 0 0 2 15,032 0.13
TOTAL 1 2 1 2 1 5 0 1 2 3 2 0 20 1.33
Musculoskeletal 2 1 0 4 3 1 6 0 7 1 3 4 32 2.13
2018 |Non-musculoskeletal 0 0 1 0 1 0 0 1 0 0 1 0 4 15,049 0.27
TOTAL 2 1 1 4 4 1 6 1 7 1 4 4 36 2.39
Musculoskeletal 0 1 1 2
2019 INon-musculoskeletal 0 0 0 0
TOTAL 0 1 1 0 0 0 0 0 0 0 0 0 2




Kentucky Pari-Mutuel Excise Tax and BIF by Source For Fiscal Year 2019 (Through March 2019)

Racetrack/ADW

Thoroughbred
Development Fund

% of Fund
Total

Standardbred
Development Fund

% of Fund

FY-19
Total

QH/Other
Development
Fund

% of Fund

FY-19
Total

Equine Industry
Program

FY-19

% of Fund

Total

Equine Drug
Research

FY-19

% of Fund

Total

Higher Education

Fund

FY-19

% of Fund

Total

:EGL

Improvement Fund

% of Fund

FY-19
Total

ADW Host Track
Allocation

FY-19

% of Fund

Total

ADW Purse
Allocation

FY-19

% of Fund

Total

Kentucky General

Fund

FY-19

% of Fund

Total

Total Excise Tax
FY-19

Total
Excise Tax

Live $266,700  2.3% $17,362 1.4% $73,898  9.7%| $36,949 8.4%| $36,949 8.4%| $177,800 100.0% $125,849  1.3% $735,506  3.0%
Blue Grass Downs
Churchill Downs $79,040 0.7% $21,077  2.8%| $10,539  2.4%| $10,539  2.4% $52,693  29.6% $36,885  0.4% $210,773  0.9%
Ellis Park $30,979  0.3% $8,261  1.1%| $4,130 0.9%| $4,130 0.9% $20,652 11.6% $14,457  0.1% $82,610  0.3%
Keeneland $123,149 1.1% $32,840 4.3%| $16,420 3.7%| $16,420 3.7% $82,099 46.2% $57,470  0.6% $328,397  1.3%
Kentucky Downs $8,387 0.1% $2,237 0.3%) $1,118 0.3%) $1,118 0.3% $5,591 3.1%| $3,914 0.0% $22,366 0.1%
The Red Mile $17,362  1.4% $2,778  0.4%| $1,389 0.3%| $1,389 0.3% $1,389  0.0% $24,307  0.1%
Thunder Ridge
Turfway Park $25,145  0.2% $6,705 0.9%] $3,353 0.8%] $3,353 0.8% $16,763  9.4% $11,734  0.1% $67,053  0.3%
Simulcast $1,607,253 14.1% $40,702  3.3%) $10,977 100.0%) $41,473  5.4%| $82,947 18.9%] $82,947 18.9% $622,099  6.4%] $2,488,398 10.1%
Blue Grass Downs
Churchill Downs $434,580 3.8% $2,101 0.2% $3,678 33.5%| $11,009 1.4%] $22,018 5.0%| $22,018 5.0% $165,135 1.7% $660,538 2.7%)
Ellis Park $224,379 2.0% $20,261 1.7% $50 0.5% $6,117 0.8%| $12,235 2.8%| $12,235 2.8% $91,759 1.0% $367,035 1.5%|
Keeneland $514,729  4.5% $2,076 18.9%| $12,920 1.7%| $25,840 5.9%| $25,840 5.9% $193,802  2.0% $775,208  3.1%
Kentucky Downs $157,576 1.4% $11,190 0.9% $3,637 33.1% $4,310 0.6% $8,620 2.0% $8,620 2.0% $64,651 0.7% $258,604 1.0%
The Red Mile
Thunder Ridge
Turfway Park $275,988  2.4% $7,151  0.6%) $1,536 14.0%] $7,117 0.9%] $14,234  3.2%| $14,234 3.2% $106,753  1.1% $427,012  1.7%|
ADW $330,900 100.0%] $330,900 100.0%) $116,788  1.2% $778,588  3.1%|
AmWest Entertainment $816 0.2% $816 0.2% $288 0.0% $1,920 0.0%
eBet Technologies $1,938  0.6%| $1,938 0.6% $684  0.0% $4,559  0.0%
Horse Races Now $10  0.0% $10  0.0% S4  0.0% $24  0.0%
Lien Games $248  0.1% $248  0.1% 88  0.0% $584  0.0%
NYRA Bets $5,537 1.7% $5,537 1.7% $1,954 0.0% $13,027 0.1%
TVG $104,225 31.5%| $104,225 31.5% $36,785  0.4% $245,236  1.0%|
TwinSpires $172,838 52.2%| $172,838 52.2% $61,002  0.6% $406,677  1.6%
Watch And Wager $278  0.1% $278  0.1% $98  0.0% $655  0.0%
XpressBet $45,010 13.6%| $45,010 13.6% $15,886 0.2% $105,905 0.4%
HHR $9,497,244  83.5%]$1,159,405 95.2% $650,000 84.9%|] $320,000 72.7%|] $320,000 72.7% $8,786,947 91.0%) $20,733,597 83.8%
Derby City Gaming $3,051,766 26.8% $52,856  6.9%| $26,021  5.9%| $26,022  5.9% $2,946,867 30.5%| $6,103,532 24.7%
Ellis Park $529,249  4.7% $45,123  5.9%| $22,214 5.0%| $22,214 5.0% $439,698  4.6%| $1,058,499 4.3%
Keeneland/Red Mile $869,554 7.6%|$1,159,405 95.2% $136,605 17.8%| $67,251 15.3%] $67,251 15.3% $1,178,149 12.2%| $3,478,216 14.1%
Kentucky Downs $5,046,675 44.4% $415,416 54.3%] $204,513  46.5%] $204,513  46.5% $4,222,233  43.7%] $10,093,349 40.8%
Grand Total $11,371,197 100.0%]$1,217,470 100.0%] $10,977 100.0%] $765,371 100.0%] $439,896 100.0%] $439,896 100.0%] $177,800 100.0%]$330,900 100.0%]$330,900 100.0%] $9,651,683 100.0%] $24,736,089 100.0%




Kentucky Handle and Excise Tax Report for March, 2019

Live Racing Dates

On-Track Live Handle

On-Track Simulcast Handle
Kentucky Resident ADW Handle
Historical Horse Racing Handle
Total Taxable Handle

TB Development Fund

SB Development Fund
QH/Arabian Development Fund
Backside Improvement Fund
Equine Industry Program
Equine Drug Research

Higher Education Fund

ADW Host Track Allocation (Note 1)
ADW Purse Allocation (Note 1)
KY General Fund

Total KY Excise Tax

Note 1 - As per KRS 138.530

March-19 March-18 % Change FYTD - 2019 FYTD - 2018 % Change

14 15 -6.7% 172 176 -2.3%
S 1,170,072 $ 1,381,052 -15.3% S 36,948,924 S 39,298,258 -6.0%
S 12,108,118 §$ 12,865,866 -5.9% S 99,884,906 S 108,314,312 -7.8%
S 16,449,746 S 16,096,641 2.2% S 155,717,683 S 142,232,929 9.5%
S 234,015,320 S 115,909,601 101.9% S 1,382,239,780 S 793,198,783 74.3%
S 263,743,257 S 146,253,160 80.3% S 1,674,791,293 S 1,083,044,282 54.6%
S 1,833,697 S 981,770 86.8% S 11,371,197 S 7,156,492 58.9%
S 173,696 $ 155,511 11.7% S 1,217,470 S 1,133,638 7.4%
S 1,520 S 1,351 12.5% S 10,977 S 13,939 -21.2%
S 5850 S 6,905 -15.3% S 177,800 $ 189,692 -6.3%
S 7,409 S 8,292 -10.6% S 765,371 S 773,212 -1.0%
S 11,307 S 12,440 -9.1% S 439,896 S 448,529 -1.9%
S 11,307 S 12,440 -9.1% S 439,896 S 448,529 -1.9%
S 34,956 S 34,205 2.2% S 330,900 S 302,245 9.5%
S 34956 S 34,205 2.2% S 330,900 S 302,245 9.5%
S 1,805,292 S 931,398 93.8% S 9,651,683 S 5,300,124 82.1%
S 3,919,990 S 2,178,517 79.9% S 24,736,089 S 16,068,645 53.9%



Kentucky Live and Simulcast Wagering Report for March, 2019

Live Racing
March-19 March-18 % Change FYTD - 2019 FYTD - 2018 % Change
Race Dates 14 15 -6.7% 172 176 -2.3%
On-Track Handle on All Kentucky Races (OTH) S 1,170,072 $ 1,381,052 -15.3% S 36,948,924 S 39,298,258 -6.0%
Less: Return to Public S 930,228 S 1,099,820 S 29,623,358 S 31,270,911
Less: Breakage S 9,793 S 8,377 S 241,879 S 255,936
Gross Commission S 230,051 S 272,855 -15.7% S 7,083,686 S 7,771,411 -8.8%
TB Development Fund (0.75% of On-Track TB Handle) S 8,776 S 10,358 -15.3% S 266,700 S 284,537 -6.3%
SB Development Fund (1.25% of On-Track SB Handle) S 17,362 S 16,999 2.1%
Equine Industry Program (0.2% of OTH) S 2,340 S 2,762 -15.3% S 73,898 S 78,597 -6.0%
Equine Drug Research (0.1% of OTH) S 1,170 S 1,381 -15.3% S 36,949 S 39,298 -6.0%
Higher Education Fund (0.1% of OTH) S 1,170 S 1,381 -15.3% S 36,949 S 39,298 -6.0%
KY General Fund (0.35% of OTH TB, 0.1% OTH SB) S 4,095 S 4,834 -15.3% S 125,849 S 134,144 -6.2%
Total KY Excise Tax (1.5% of OTH TB, 1.75% of OTH SB) S 17,551 S 20,716 -15.3% S 557,706 S 592,874 -5.9%
% of Gross Commission 7.63% 7.59% 7.87% 7.63%
Backside Improvement Fund (0.5% of Total OTH at TB Tracks) S 5850 §$ 6,905 -15.3% S 177,800 S 189,692 -6.3%
Net Commission S 206,650 S 245,234 -15.7% S 6,348,180 S 6,988,845 -9.2%
% of On-Track Handle 17.66% 17.76% 17.18% 17.78%
Off-Track Handle on All Kenutucky Races From
Other KY Tracks S 392,636 S 496,570 -20.9% S 8,544,376 S 9,475,726 -9.8%
Kentucky Licensed ADW's S 866,203 S 850,237 1.9% S 26,067,123 S 21,138,914 23.3%
Other Sources S 16,176,935 S 20,379,378 -20.6% S 377,229,170 S 337,699,789 11.7%
All Sources Handle on Live Racing $ 18,605,846 $ 23,107,238  -19.5% $ 448,789,592 $ 407,612,687 10.1%
Average Daily Handle - On Track S 83,577 S 92,070 -9.2% S 214,819 S 223,286 -3.8%
Average Daily Handle - All Sources S 1,328,989 $§ 1,540,483 -13.7% S 2,609,242 S 2,315,981 12.7%
Simulcast Wagering on Other Tracks (Note: Standardbred Facilities Only Taxed on Live Racing)
Handle by Breed
Thoroughbred Simulcast Handle (TBSH) S 10,134,529 $ 11,183,814 -9.4% S 83,041,623 §$ 89,932,010 -7.7%
Standardbred Simulcast Handle (SBSH) S 1,876,993 S 1,593,857 17.8% S 16,170,944 S 17,461,942 -7.4%
Quarter Horse/Arabian/Paint/Mule Simulcast Handle (QHSH) S 96,595 S 88,195 9.5% S 672,338 S 920,360 -26.9%
All-Breed Total Simulcast Handle (TSH) S 12,108,118 $ 12,865,866 -5.9% S 99,884,906 S 108,314,312 -7.8%
TB Development Fund (2% of TBSH at TB Tracks) S 196,657 S 215,406 -8.7% S 1,607,253 S 1,729,721 -7.1%
SB Development Fund (2% of SBSH at TB Tracks) S 4563 S 4,422 3.2% S 40,702 S 40,962 -0.6%
QH/Arabian Development Fund (2% of QHSH at TB Tracks) S 1,520 S 1,351 12.5% S 10,977 S 13,939 -21.2%
Equine Industry Program (0.05% of TSH at TB Tracks) S 5068 S 5,529 -8.3% S 41,473 S 44,616 -7.0%
Equine Drug Research (0.1% of TSH at TB Tracks) S 10,137 S 11,059 -8.3% S 82,947 § 89,231 -7.0%
Higher Education Fund (0.1% of TSH at TB Tracks) S 10,137 S 11,059 -8.3% S 82,947 S 89,231 -7.0%
KY General Fund (0.75% of TSH at TB Tracks) S 76,027 S 82,942 -8.3% S 622,099 S 669,233 -7.0%
Total KY Excise Tax (3% of TSH at TB Tracks) S 304,110 $ 331,768 -8.3% S 2,488,398 S 2,676,933 -7.0%




Blue Grass Downs Live and Simulcast Wagering Report for March, 2019

Live Racing
March-19 March-18 % Change FYTD - 2019 FYTD - 2018 % Change
Race Dates 5 -100.0%
On-Track Handle (OTH) S 6,347 -100.0%
Less: Return to Public S 4,978
Less: Breakage S 58
Gross Commission S 1,311 -100.0%
SB Development Fund (1.25% of OTH) S 79 -100.0%
Equine Industry Program (0.2% of OTH) S 13 -100.0%
Equine Drug Research (0.1% of OTH) S 6 -100.0%
Higher Education Fund (0.1% of OTH) S 6 -100.0%
KY General Fund (0.1% of OTH) S 6 -100.0%
Total KY Excise Tax (1.75% of OTH) S 111 -100.0%
% of Gross Commission 8.47%
Net Commission S 1,200 -100.0%
% of On-Track Handle 18.90%
Off-Track Handle on Kenutucky Races From
Other KY Tracks
Kentucky Licensed ADW's
Other Sources
All Sources Handle on Live Racing (On- and Off-Track) S 6,347 -100.0%
Average Daily Handle - On Track S 1,269
Average Daily Handle - All Sources S 1,269
Simulcast Wagering on Other Tracks (Note: Standardbred Facilities Only Taxed on Live Racing)
Handle by Breed
Thoroughbred Simulcast Handle (TBSH) S 301,679 S 413,504 -27.0% S 2,678,988 S 3,126,308 -14.3%
Standardbred Simulcast Handle (SBSH) S 828 S 60,212 S 56,394 6.8%
Quarter Horse/Other Simulcast Handle (QHSH) S 1,798 § 2,241 -19.7% S 9,419 § 11,420 -17.5%
All-Breed Total Simulcast Handle (TSH) S 304,305 S$ 415,744 -26.8% S 2,748,618 S 3,194,122 -13.9%




Churchill Downs Live and Simulcast Wagering Report for March, 2019

Live Racing
March-19 March-18 % Change FYTD - 2019 FYTD - 2018 % Change
Race Dates 30 32 -6.3%
On-Track Handle (OTH) S 10,538,654 S 11,013,435 -4.3%
Less: Return to Public S 8,392,579 § 8,759,576
Less: Breakage S 67,330 S 70,402
Gross Commission S 2,078,744 S 2,183,457 -4.8%
TB Development Fund (0.75% of OTH) S 79,040 S 82,601 -4.3%
Equine Industry Program (0.2% of OTH) S 21,077 S 22,027 -4.3%
Equine Drug Research (0.1% of OTH) S 10,539 S 11,013 -4.3%
Higher Education Fund (0.1% of OTH) S 10,539 S 11,013 -4.3%
KY General Fund (0.35% of OTH) S 36,885 S 38,547 -4.3%
Total KY Excise Tax (1.5% of OTH) S 158,080 S 165,202 -4.3%
% of Gross Commission 7.60% 7.57%
Backside Improvement Fund (0.5% of OTH) S 52,693 S 55,067 -4.3%
Net Commission S 1,867,971 S 1,963,188 -4.9%
% of On-Track Handle 17.72% 17.83%
Off-Track Handle on Kenutucky Races From
Other KY Tracks S 2,364,342 S 2,768,552 -14.6%
Kentucky Licensed ADW's S 9,817,472 § 7,783,734 26.1%
Other Sources S 127,422,416 S 111,928,683 13.8%
All Sources Handle on Live Racing (On- and Off-Track) S 150,142,883 S 133,494,404 12.5%
Average Daily Handle - On Track S 351,288 § 344,170 2.1%
Average Daily Handle - All Sources S 5,004,763 § 4,171,700 20.0%
Simulcast Wagering on Other Tracks
Handle by Breed
Thoroughbred Simulcast Handle (TBSH) S 2,747,696 S 2,842,974 -3.4% S 21,729,011 S 24,249,778 -10.4%
Standardbred Simulcast Handle (SBSH) S 21,525 § 17,739 21.3% S 105,055 $ 76,397 37.5%
Quarter Horse/Other Simulcast Handle (QHSH) S 10,679 S 10,519 1.5% S 183,879 S 172,017 6.9%
All-Breed Total Simulcast Handle (TSH) S 2,779,900 S 2,871,232 -3.2% S 22,017,945 S 24,498,192 -10.1%
TB Development Fund (2% of TBSH) S 54,954 $ 56,859 -3.4% S 434,580 S 484,996 -10.4%
SB Development Fund (2% of SBSH) S 431 S 355 21.3% S 2,101 §$ 1,528 37.5%
QH/Other Development Fund (2% of QHSH) S 214 S 210 1.5% S 3678 S 3,440 6.9%
Equine Industry Program (0.05% of TSH) S 1,390 § 1,436 -3.2% S 11,009 S 12,249 -10.1%
Equine Drug Research (0.1% of TSH) S 2,780 S 2,871 -3.2% S 22,018 S 24,498 -10.1%
Higher Education Fund (0.1% of TSH) S 2,780 S 2,871 -3.2% S 22,018 S 24,498 -10.1%
KY General Fund (0.75% of TSH) S 20,849 S 21,534 -3.2% S 165,135 § 183,736 -10.1%
Total KY Excise Tax (3% of TSH) S 83,397 S 86,137 -3.2% S 660,538 S 734,946 -10.1%




Ellis Park Live and Simulcast Wagering Report for March, 2019

Live Racing
March-19 March-18 % Change FYTD - 2019 FYTD - 2018 % Change
Race Dates 29 31 -6.5%
On-Track Handle (OTH) S 4,130,485 S 4,784,068 -13.7%
Less: Return to Public S 3,283,472 S 3,805,634
Less: Breakage S 32,897 S 38,662
Gross Commission S 814,116 S 939,772 -13.4%
TB Development Fund (0.75% of OTH) S 30,979 S 35,881 -13.7%
Equine Industry Program (0.2% of OTH) S 8,261 S 9,568 -13.7%
Equine Drug Research (0.1% of OTH) S 4,130 S 4,784 -13.7%
Higher Education Fund (0.1% of OTH) S 4,130 S 4,784 -13.7%
KY General Fund (0.35% of OTH) S 14,457 S 16,744 -13.7%
Total KY Excise Tax (1.5% of OTH) S 61,957 S 71,761 -13.7%
% of Gross Commission 7.61% 7.64%
Backside Improvement Fund (0.5% of OTH) S 20,652 S 23,920 -13.7%
Net Commission S 731,506 S 844,091 -13.3%
% of On-Track Handle 17.71% 17.64%
Off-Track Handle on Kenutucky Races From
Other KY Tracks S 1,593,040 S 2,183,614 -27.0%
Kentucky Licensed ADW's S 2,231,809 §$ 1,943,347 14.8%
Other Sources S 30,645,772 § 31,335,171 -2.2%
All Sources Handle on Live Racing (On- and Off-Track) S 38,601,107 S 40,246,200 -4.1%
Average Daily Handle - On Track S 142,431 § 154,325 -7.7%
Average Daily Handle - All Sources S 1,331,073 S 1,298,265 2.5%
Simulcast Wagering on Other Tracks
Handle by Breed
Thoroughbred Simulcast Handle (TBSH) S 1,289,571 $ 1,281,388 0.6% S 11,218,955 S 11,796,932 -4.9%
Standardbred Simulcast Handle (SBSH) S 121,176 S 77,109 57.1% S 1,013,040 S 849,100 19.3%
Quarter Horse/Other Simulcast Handle (QHSH) S 778 -100.0% S 2,518 S 51,556 -95.1%
All-Breed Total Simulcast Handle (TSH) S 1,410,747 S 1,359,275 3.8% S 12,234,513 S 12,697,588 -3.6%
TB Development Fund (2% of TBSH) S 25,791 $ 25,628 0.6% S 224379 S 235,939 -4.9%
SB Development Fund (2% of SBSH) S 2,424 S 1,542 57.1% S 20,261 S 16,982 19.3%
QH/Other Development Fund (2% of QHSH) S 16 -100.0% S 50 S 1,031 -95.1%
Equine Industry Program (0.05% of TSH) S 705 S 680 3.8% S 6,117 S 6,349 -3.6%
Equine Drug Research (0.1% of TSH) S 1,411 S 1,359 3.8% S 12,235 S 12,698 -3.6%
Higher Education Fund (0.1% of TSH) S 1,411 §$ 1,359 3.8% S 12,235 S 12,698 -3.6%
KY General Fund (0.75% of TSH) S 10,581 S 10,195 3.8% S 91,759 S 95,232 -3.6%
Total KY Excise Tax (3% of TSH) S 42,322 S 40,778 3.8% S 367,035 S 380,928 -3.6%




Keeneland Live and Simulcast Wagering Report for March, 2019

Live Racing
March-19 March-18 % Change FYTD - 2019 FYTD - 2018 % Change
Race Dates 17 17
On-Track Handle (OTH) S 16,419,870 S 17,582,871 -6.6%
Less: Return to Public S 13,294,951 $ 14,005,591
Less: Breakage S 104,472 S 116,362
Gross Commission S 3,020,447 S 3,460,919 -12.7%
TB Development Fund (0.75% of OTH) S 123,149 § 131,872 -6.6%
Equine Industry Program (0.2% of OTH) S 32,840 S 35,166 -6.6%
Equine Drug Research (0.1% of OTH) S 16,420 S 17,583 -6.6%
Higher Education Fund (0.1% of OTH) S 16,420 S 17,583 -6.6%
KY General Fund (0.35% of OTH) S 57,470 S 61,540 -6.6%
Total KY Excise Tax (1.5% of OTH) S 246,298 S 263,743 -6.6%
% of Gross Commission 8.15% 7.62%
Backside Improvement Fund (0.5% of OTH) S 82,099 S 87,914 -6.6%
Net Commission S 2,692,050 S 3,109,261 -13.4%
% of On-Track Handle 16.40% 17.68%
Off-Track Handle on Kenutucky Races From
Other KY Tracks S 2,237,530 S 2,147,217 4.2%
Kentucky Licensed ADW's S 8,950,097 §$ 7,119,341 25.7%
Other Sources S 114,982,761 S 93,124,764 23.5%
All Sources Handle on Live Racing (On- and Off-Track) $ 142,590,259 $ 119,974,192 18.9%
Average Daily Handle - On Track S 965,875 S 1,034,287 -6.6%
Average Daily Handle - All Sources S 8,387,662 § 7,057,305 18.9%
Simulcast Wagering on Other Tracks
Handle by Breed
Thoroughbred Simulcast Handle (TBSH) S 3,127,523 §$ 3,299,011 -5.2% S 25,736,457 S 26,275,178 -2.1%
Standardbred Simulcast Handle (SBSH)
Quarter Horse/Other Simulcast Handle (QHSH) S 30,456 S 9,491 220.9% S 103,801 S 101,643 2.1%
All-Breed Total Simulcast Handle (TSH) S 3,157,979 S 3,308,502 -4.5% S 25,840,258 S 26,376,822 -2.0%
TB Development Fund (2% of TBSH) S 62,550 S 65,980 -5.2% S 514,729 §$ 525,504 -2.1%
SB Development Fund (2% of SBSH)
QH/Other Development Fund (2% of QHSH) S 609 S 190 220.9% S 2,076 S 2,033 2.1%
Equine Industry Program (0.05% of TSH) S 1,579 § 1,654 -4.5% S 12,920 S 13,188 -2.0%
Equine Drug Research (0.1% of TSH) S 3,158 S 3,309 -4.5% S 25,840 S 26,377 -2.0%
Higher Education Fund (0.1% of TSH) S 3,158 S 3,309 -4.5% S 25,840 S 26,377 -2.0%
KY General Fund (0.75% of TSH) S 23,685 S 24,814 -4.5% S 193,802 § 197,826 -2.0%
Total KY Excise Tax (3% of TSH) S 94,739 S 99,255 -4.5% S 775,208 S 791,305 -2.0%




Kentucky Downs Live and Simulcast Wagering Report for March, 2019

Live Racing
March-19 March-18 % Change FYTD - 2019 FYTD - 2018 % Change
Race Dates 5 5
On-Track Handle (OTH) S 1,118,276 S 1,028,952 8.7%
Less: Return to Public S 918,080 S 843,648
Less: Breakage S 7,285 S 6,173
Gross Commission S 192,912 S 179,131 7.7%
TB Development Fund (0.75% of OTH) S 8,387 S 7,717 8.7%
Equine Industry Program (0.2% of OTH) S 2,237 S 2,058 8.7%
Equine Drug Research (0.1% of OTH) S 1,118 S 1,029 8.7%
Higher Education Fund (0.1% of OTH) S 1,118 S 1,029 8.7%
KY General Fund (0.35% of OTH) S 3,914 S 3,601 8.7%
Total KY Excise Tax (1.5% of OTH) S 16,774 S 15,434 8.7%
% of Gross Commission 8.70% 8.62%
Backside Improvement Fund (0.5% of OTH) S 5591 S 5,145 8.7%
Net Commission S 170,547 S 158,552 7.6%
% of On-Track Handle 15.25% 15.41%
Off-Track Handle on Kenutucky Races From
Other KY Tracks S 654,322 S 713,881 -8.3%
Kentucky Licensed ADW's S 1,577,862 S 1,203,492 31.1%
Other Sources S 32,449,078 S 26,724,872 21.4%
All Sources Handle on Live Racing (On- and Off-Track) $ 35,799,538 S§ 29,671,197 20.7%
Average Daily Handle - On Track S 223,655 § 205,790 8.7%
Average Daily Handle - All Sources S 7,159,908 §$ 5,934,239 20.7%
Simulcast Wagering on Other Tracks
Handle by Breed
Thoroughbred Simulcast Handle (TBSH) S 919,705 $ 1,159,592 -20.7% S 7,878,792 S 8,965,638 -12.1%
Standardbred Simulcast Handle (SBSH) S 53,384 S 99,271 -46.2% S 559,494 S 725,742 -22.9%
Quarter Horse/Other Simulcast Handle (QHSH) S 23,653 § 31,295 -24.4% S 181,859 S 226,743 -19.8%
All-Breed Total Simulcast Handle (TSH) S 996,742 S 1,290,158 -22.7% S 8,620,144 S 9,918,123 -13.1%
TB Development Fund (2% of TBSH) S 18,394 S 23,192 -20.7% S 157,576 S 179,313 -12.1%
SB Development Fund (2% of SBSH) S 1,068 S 1,985 -46.2% S 11,190 S 14,515 -22.9%
QH/Other Development Fund (2% of QHSH) S 473 S 626 -24.4% S 3637 S 4,535 -19.8%
Equine Industry Program (0.05% of TSH) S 498 S 645 -22.7% S 4,310 S 4,959 -13.1%
Equine Drug Research (0.1% of TSH) S 997 § 1,290 -22.7% S 8,620 S 9,918 -13.1%
Higher Education Fund (0.1% of TSH) S 997 S 1,290 -22.7% S 8,620 S 9,918 -13.1%
KY General Fund (0.75% of TSH) S 7,476 S 9,676 -22.7% S 64,651 S 74,386 -13.1%
Total KY Excise Tax (3% of TSH) S 29,902 S 38,705 -22.7% S 258,604 §$ 297,544 -13.1%




The Red Mile Live and Simulcast Wagering Report for March, 2019

Live Racing
March-19 March-18 % Change FYTD - 2019 FYTD - 2018 % Change
Race Dates 35 32 9.4%
On-Track Handle (OTH) S 1,388,990 S 1,353,611 2.6%
Less: Return to Public S 1,065,834 S 1,040,616
Less: Breakage S 5,960 S 2,392
Gross Commission S 317,197 S 310,602 2.1%
SB Development Fund (1.25% of OTH) S 17,362 S 16,920 2.6%
Equine Industry Program (0.2% of OTH) S 2,778 S 2,707 2.6%
Equine Drug Research (0.1% of OTH) S 1,389 S 1,354 2.6%
Higher Education Fund (0.1% of OTH) S 1,389 S 1,354 2.6%
KY General Fund (0.1% of OTH) S 1,389 S 1,354 2.6%
Total KY Excise Tax (1.75% of OTH) S 24307 S 23,688 2.6%
% of Gross Commission 7.66% 7.63%
Net Commission S 292,889 S 286,914 2.1%
% of On-Track Handle 21.09% 21.20%
Off-Track Handle on Kenutucky Races From
Other KY Tracks S 85,572 S 85,245 0.4%
Kentucky Licensed ADW's S 184,092 S 190,652 -3.4%
Other Sources S 6,783,723 S 7,936,148 -14.5%
All Sources Handle on Live Racing (On- and Off-Track) S 8,442,377 S 9,565,655 -11.7%
Average Daily Handle - On Track S 39,685 $ 42,300 -6.2%
Average Daily Handle - All Sources S 241,211 S 298,927 -19.3%
Simulcast Wagering on Other Tracks (Note: Standardbred Facilities Only Taxed on Live Racing)
Handle by Breed
Thoroughbred Simulcast Handle (TBSH)
Standardbred Simulcast Handle (SBSH) S 1,648,027 S 1,372,753 20.1% S 14,075,615 S 15,278,956 -7.9%
Quarter Horse/Other Simulcast Handle (QHSH) S 18,790 S 18,420 2.0% S 114,078 §$ 211,938 -46.2%

All-Breed Total Simulcast Handle (TSH) S 1,666,818 S 1,391,173 19.8% S 14,189,693 S 15,490,894 -8.4%




Thunder Ridge Live and Simulcast Wagering Report for March, 2019
Live Racing

March-19 March-18 % Change FYTD - 2019 FYTD - 2018

% Change

Race Dates

On-Track Handle (OTH)
Less: Return to Public
Less: Breakage

Gross Commission

SB Development Fund (1.25% of OTH)
Equine Industry Program (0.2% of OTH)
Equine Drug Research (0.1% of OTH)
Higher Education Fund (0.1% of OTH)
KY General Fund (0.1% of OTH)

Total KY Excise Tax (1.75% of OTH)

% of Gross Commission

Net Commission

% of On-Track Handle

Off-Track Handle on Kenutucky Races From
Other KY Tracks
Kentucky Licensed ADW's
Other Sources

All Sources Handle on Live Racing (On- and Off-Track)

Average Daily Handle - On Track
Average Daily Handle - All Sources
Simulcast Wagering on Other Tracks (Note: Standardbred Facilities Only Taxed on Live Racing)

Handle by Breed

Thoroughbred Simulcast Handle (TBSH)
Standardbred Simulcast Handle (SBSH)
Quarter Horse/Other Simulcast Handle (QHSH)

319,638
78,485
70

All-Breed Total Simulcast Handle (TSH) 398,192

-100.0%
-100.0%
-100.0%
-100.0%



Turfway Park Live and Simulcast Wagering Report for March, 2019

Live Racing
March-19 March-18 % Change FYTD - 2019 FYTD - 2018 % Change
Race Dates 14 15 -6.7% 56 54 3.7%
On-Track Handle (OTH) S 1,170,072 S 1,381,052 -15.3% S 3,352,648 S 3,528,974 -5.0%
Less: Return to Public S 930,228 S 1,099,820 S 2,668,442 S 2,810,868
Less: Breakage S 9,793 S 8,377 S 23,936 S 21,888
Gross Commission S 230,051 S 272,855 -15.7% S 660,269 S 696,219 -5.2%
TB Development Fund (0.75% of OTH) S 8,776 S 10,358 -15.3% S 25,145 S 26,467 -5.0%
Equine Industry Program (0.2% of OTH) S 2,340 S 2,762 -15.3% S 6,705 S 7,058 -5.0%
Equine Drug Research (0.1% of OTH) S 1,170 S 1,381 -15.3% S 3,353 § 3,529 -5.0%
Higher Education Fund (0.1% of OTH) S 1,170 S 1,381 -15.3% S 3,353 § 3,529 -5.0%
KY General Fund (0.35% of OTH) S 4,095 S 4,834 -15.3% S 11,734 S 12,351 -5.0%
Total KY Excise Tax (1.5% of OTH) S 17,551 S 20,716 -15.3% S 50,290 S 52,935 -5.0%
% of Gross Commission 7.63% 7.59% 7.62% 7.60%
Backside Improvement Fund (0.5% of OTH) S 5850 § 6,905 -15.3% S 16,763 § 17,645 -5.0%
Net Commission 206,650 S 245,234 -15.7% S 593,216 S 625,639 -5.2%
% of On-Track Handle 17.66% 17.76% 17.69% 17.73%
Off-Track Handle on Kenutucky Races From
Other KY Tracks S 392,636 S 496,570 -20.9% S 1,609,571 S 1,577,218 2.1%
Kentucky Licensed ADW's S 866,203 S 850,237 1.9% S 3,305,790 S 2,898,349 14.1%
Other Sources S 16,176,935 S 20,379,378 -20.6% S 64,945,419 S 66,650,151 -2.6%
All Sources Handle on Live Racing (On- and Off-Track) S 18,605,846 S 23,107,238 -19.5% S 73,213,428 S 74,654,691 -1.9%
Average Daily Handle - On Track S 83,577 $ 92,070 -9.2% S 59,869 S 65,351 -8.4%
Average Daily Handle - All Sources S 1,328,989 S 1,540,483 -13.7% S 1,307,383 S 1,382,494 -5.4%
Simulcast Wagering on Other Tracks
Handle by Breed
Thoroughbred Simulcast Handle (TBSH) S 1,748,356 S 2,187,345 -20.1% S 13,799,421 S 15,198,538 -9.2%
Standardbred Simulcast Handle (SBSH) S 32,053 §$ 26,985 18.8% S 357,528 S 396,869 -9.9%
Quarter Horse/Other Simulcast Handle (QHSH) S 11,218 S 15,453 -27.4% S 76,785 S 144,973 -47.0%
All-Breed Total Simulcast Handle (TSH) S 1,791,628 S 2,229,783 -19.7% S 14,233,735 S 15,740,379 -9.6%
TB Development Fund (2% of TBSH) S 34967 S 43,747 -20.1% S 275,988 $ 303,971 -9.2%
SB Development Fund (2% of SBSH) S 641 S 540 18.8% S 7,151 § 7,937 -9.9%
QH/Other Development Fund (2% of QHSH) S 224 S 309 -27.4% S 1,536 §$ 2,899 -47.0%
Equine Industry Program (0.05% of TSH) S 896 S 1,115 -19.7% S 7,117 S 7,870 -9.6%
Equine Drug Research (0.1% of TSH) S 1,792 S 2,230 -19.7% S 14,234 S 15,740 -9.6%
Higher Education Fund (0.1% of TSH) S 1,792 §$ 2,230 -19.7% S 14,234 S 15,740 -9.6%
KY General Fund (0.75% of TSH) S 13,437 S 16,723 -19.7% S 106,753 S 118,053 -9.6%
Total KY Excise Tax (3% of TSH) S 53,749 S 66,893 -19.7% S 427,012 S 472,211 -9.6%




Kentucky Resident Advance Deposit Wagering Report for March, 2019

Total In-State Handle
Total Out-of-State Handle
Total ADW Handle (TAH)

Host Track (42.5% Allocation)
Purse (42.5% Allocation)

KY General Fund (15% Allocation)
Total KY Excise Tax (0.5% of TAH)

Mar-19 Mar-18 % Change
S 866,115 S 849,901 1.9%
$ 15,583,632 S 15,246,740 2.2%
$ 16,449,746 S 16,096,641 2.2%
$ 34,956 S 34,205 2.2%
$ 34,956 S 34,205 2.2%
S 12,337 § 12,072 2.2%
S 82,249 § 80,483 2.2%

FYTD-2019 FYTD-2018 % Change
$ 26,066,639 $ 21,138,266 23.3%
$129,651,044 $ 121,094,663 7.1%
$ 155,717,683  $ 142,232,929 9.5%
S 330,900 $ 302,245 9.5%
$ 330,900 $ 302,245 9.5%
S 116,788 $ 106,675 9.5%
S 778,588 S 711,165 9.5%




Kentucky Resident Advance Deposit Wagering Report for March, 2019

AmWest Entertainment % of Total Mar-19 Mar-18 % Change % of Total  FYTD-2019 FYTD-2018 % Change
Total In-State Handle 0.09% S 790 §$ 642 23.1% 0.14% S 36,875 S 37,607 -1.9%
Total Out-of-State Handle 0.39% S 60,760 S 46,303 31.2% 0.27% S 347,207 S 407,850 -14.9%
Total Handle 037% $ 61549 $ 46,945 31.1% 025% S 384,082 $ 445457 -13.8%
Host Track (42.5% Allocation) 037% S 131 S 100 31.1% 0.25% §$ 816 S 947 -13.8%
Purse (42.5% Allocation) 0.37% S 131§ 100 31.1% 0.25% S 816 S 947 -13.8%
KY General Fund (15% Allocation) 037% S 46 S 35 31.1% 0.25% S 288 S 334 -13.8%
Total KY Excise Tax (0.5% of TAH) 037% $ 308 S 235 31.1% 025% $ 1,920 $ 2,227 -13.8%

eBet % of Total Mar-19 Mar-18 % Change % of Total FYTD-2019 FYTD-2018 % Change
Total In-State Handle 0.58% S 5057 S 6,749 -25.1% 0.27% S 71,323 §$ 32,418 120.0%
Total Out-of-State Handle 0.46% S 71,789 S 97,419 -26.3% 0.65% S 840,475 S 686,433 22.4%
Total Handle 0.47% S 76,846 S 104,168 -26.2% 0.59% S 911,798 S 718,851 26.8%
Host Track (42.5% Allocation) 0.47% S 163 § 221 -26.2% 0.59% S 1,938 S 1,528 26.8%
Purse (42.5% Allocation) 0.47% S 163 $ 221 -26.2% 0.59% S 1,938 S 1,528 26.8%
KY General Fund (15% Allocation) 0.47% S 58 S 78 -26.2% 0.59% S 684 S 539 26.8%
Total KY Excise Tax (0.5% of TAH) 0.47% S 384 S 521 -26.2% 0.59% §$ 4559 S 3,594 26.8%

Horse Races Now % of Total Mar-19 Mar-18 % Change % of Total  FYTD-2019 FYTD-2018 % Change
Total In-State Handle 0.00% S 248 -100.0% 0.00% S 1,127 S 797 41.4%
Total Out-of-State Handle 0.00% S 194 -100.0% 0.00% S 3699 S 965 283.5%
Total Handle 0.00% S 442 -100.0% 0.00% S 4,826 S 1,762 174.0%
Host Track (42.5% Allocation) 0.00% S 1 -100.0% 0.00% $ 10 S 4 174.0%
Purse (42.5% Allocation) 0.00% S 1 -100.0% 0.00% S 10 S 4 174.0%
KY General Fund (15% Allocation) 0.00% S 0 -100.0% 0.00% $ 4 S 1 174.0%
Total KY Excise Tax (0.5% of TAH) 0.00% S 2 -100.0% 0.00% S 24 S 9 174.0%




Kentucky Resident Advance Deposit Wagering Report for March, 2019 (Cont)

Lien Games % of Total Mar-19 Mar-18 % Change % of Total  FYTD-2019 FYTD-2018 % Change
Total In-State Handle 0.03% S 222 S 621 -64.2% 0.02% S 5420 S 7,134 -24.0%
Total Out-of-State Handle 0.10% S 15,002 S 17,549 -14.5% 0.09% S 111,411  §$ 163,846 -32.0%
Total Handle 0.09% S 15,224 S 18,170 -16.2% 0.08% S 116,831 §$ 170,980 -31.7%
Host Track (42.5% Allocation) 0.09% S 32 S 39 -16.2% 0.08% §$ 248 S 363 -31.7%
Purse (42.5% Allocation) 0.09% S 32§ 39 -16.2% 0.08% S 248 S 363 -31.7%
KY General Fund (15% Allocation) 0.09% S 11§ 14 -16.2% 0.08% $ 88 S 128 -31.7%
Total KY Excise Tax (0.5% of TAH) 0.09% S 76 S 91 -16.2% 0.08% S 584 S 855 -31.7%

NYRAbets % of Total Mar-19 Mar-18 % Change % of Total  FYTD-2019 FYTD-2018 % Change
Total In-State Handle 1.02% S 8,837 S 7,893 12.0% 1.07% S 279,669 S 174,170 60.6%
Total Out-of-State Handle 0.71% S 110,365 S 162,036 -31.9% 1.79% S 2325797 S 1,335/416 74.2%
Total Handle 0.72% S 119,203 $ 169,929 -29.9% 1.67% S 2605466 S 1,509,586 72.6%
Host Track (42.5% Allocation) 0.72% S 253§ 361 -29.9% 1.67% S 5537 S 3,208 72.6%
Purse (42.5% Allocation) 0.72% S 253 § 361 -29.9% 1.67% S 5537 S 3,208 72.6%
KY General Fund (15% Allocation) 0.72% S 89 S 127 -29.9% 1.67% S 1,954 S 1,132 72.6%
Total KY Excise Tax (0.5% of TAH) 0.72% $ 596 § 850 -29.9% 1.67% S 13,027 S 7,548 72.6%

TVG % of Total Mar-19 Mar-18 % Change % of Total  FYTD-2019 FYTD-2018 % Change
Total In-State Handle 35.18% S 304,693 S 337,380 -9.7% 26.23% S 6,838,396 S 5,520,689 23.9%
Total Out-of-State Handle 33.20% $ 5,174,115 S 5,565,663 -7.0% 32.56% S 42,208,898 S 41,890,586 0.8%
Total Handle 33.31% S 5,478,808 $§ 5,903,043 -7.2% 31.50% S 49,047,294 S 47,411,275 3.5%
Host Track (42.5% Allocation) 33.31% S 11,642 S 12,544 -7.2% 31.50% S 104,225 $ 100,749 3.5%
Purse (42.5% Allocation) 3331% S 11,642 S 12,544 -7.2% 31.50% S 104,225 §$ 100,749 3.5%
KY General Fund (15% Allocation) 33.31% S 4,109 S 4,427 -7.2% 31.50% S 36,785 S 35,558 3.5%
Total KY Excise Tax (0.5% of TAH) 3331% S 27,394 S 29,515 -7.2% 31.50% S 245,236 S 237,056 3.5%




Kentucky Resident Advance Deposit Wagering Report for March, 2019 (Cont)

TwinSpires % of Total Mar-19 Mar-18 % Change % of Total ~ FYTD-2019 FYTD-2018 % Change
Total In-State Handle 56.57% S 489,999 $ 432,450 13.3% 56.68% S 14,775,854 S 12,659,427 16.7%
Total Out-of-State Handle 54.18% S 8,443,020 S 7,578,990 11.4% 51.34% S 66,559,487 S 62,592,604 6.3%
Total Handle 5430% S 8,933,019 $ 8,011,439 11.5% 52.23% $ 81,335,340 $ 75,252,031 8.1%
Host Track (42.5% Allocation) 5430% S 18,983 S 17,024 11.5% 52.23% S 172,838 § 159,911 8.1%
Purse (42.5% Allocation) 5430% S 18,983 S 17,024 11.5% 52.23% $ 172,838 § 159,911 8.1%
KY General Fund (15% Allocation) 5430% S 6,700 S 6,009 11.5% 52.23% S 61,002 S 56,439 8.1%
Total KY Excise Tax (0.5% of TAH) 54.30% S 44,665 S 40,057 11.5% 52.23% $ 406,677 S 376,260 8.1%

Watch and Wager % of Total Mar-19 Mar-18 % Change % of Total  FYTD-2019 FYTD-2018 % Change
Total In-State Handle 0.05% S 438 S 758 -42.2% 0.10% S 26,922 S 7,013 283.9%
Total Out-of-State Handle 0.07% S 10,746 S 14,331 -25.0% 0.08% S 104,130 $ 91,549 13.7%
Total Handle 0.07% S 11,185 S 15,089 -25.9% 0.08% S 131,052 § 98,562 33.0%
Host Track (42.5% Allocation) 0.07% S 24 S 32 -25.9% 0.08% §$ 278 S 209 33.0%
Purse (42.5% Allocation) 0.07% S 24 S 32 -25.9% 0.08% S 278 S 209 33.0%
KY General Fund (15% Allocation) 0.07% S 8 S 11 -25.9% 0.08% $ 98 S 74 33.0%
Total KY Excise Tax (0.5% of TAH) 0.07% S 56 S 75 -25.9% 0.08% S 655 S 493 33.0%

Xpressbet % of Total Mar-19 Mar-18 % Change % of Total  FYTD-2019 FYTD-2018 % Change
Total In-State Handle 6.47% S 56,079 S 63,161 -11.2% 15.46% S 4,031,052 S 2,699,011 49.4%
Total Out-of-State Handle 10.89% S 1,697,835 S 1,764,256 -3.8% 13.23% S 17,149,942 S 13,925,415 23.2%
Total Handle 10.66% S 1,753,913 S 1,827,416 -4.0% 13.60% S 21,180,994 S 16,624,426 27.4%
Host Track (42.5% Allocation) 10.66% S 3,727 S 3,883 -4.0% 13.60% S 45,010 $ 35,327 27.4%
Purse (42.5% Allocation) 10.66% S 3,727 S 3,883 -4.0% 13.60% S 45010 S 35,327 27.4%
KY General Fund (15% Allocation) 10.66% S 1,315 § 1,371 -4.0% 13.60% S 15,886 S 12,468 27.4%
Total KY Excise Tax (0.5% of TAH) 10.66% S 8,770 S 9,137 -4.0% 13.60% S 105,905 S 83,122 27.4%




Kentucky Historical Horse Racing Report for March, 2019

March-19 March-18 % Change FYTD-2019 FYTD-2018 % Change
Total Handle $ 234,015,320 $ 115,909,601 101.9% $1,382,239,780 S 793,198,783 74.3%
Less: Returned to Public $ 213,952,275 S 106,792,635 100.3% $1,264,749,577 S 730,618,897 73.1%
Less: Breakage S 149,331 S 83,463 S 863,813 S 555,844
Less: Settlement S 241,818 S 70,091 S 1,682,161 S 346,174
Gross Commission $ 19,671,897 $ 8,963,412 119.5% $ 114944229 $ 61,677,867 86.4%
TB Development Fund (See Note 1) S 1,628,265 S 756,006 115.4% S 9,497,244 S 5,142,233 84.7%
SB Development Fund (See Note 2) S 169,133 S 151,088 11.9% S 1,159,405 $ 1,075,677 7.8%
Equine Industry Program (See Note 3) S - S - - S 650,000 $ 650,000 0.0%
Equine Drug Research (See Note 4) S - S - - S 320,000 S 320,000 0.0%
Higher Education Fund (See Note 4) S - S - - S 320,000 $ 320,000 0.0%
Kentucky General Fund (Note 5) S 1,712,832 S 831,550 106.0% S 8,786,947 S 4,390,072 100.2%
Total KY Excise Tax (1.5% of Total Handle) S 3,510,230 $ 1,738,644 101.9% $ 20,733,597 S 11,897,982 74.3%
% of Gross Commission 17.8% 19.4% 18.0% 19.3%
Net Commission + Breakage S 16,310,998 S 7,308,232 123.2% S 95,074,446 S 50,335,730 88.9%
% of Total Handle 6.97% 6.31% 6.88% 6.35%
Number of HHR Terminals 2,734 1,775 54.0% 2,734 1,775 54.0%
Average Daily Handle S 7,548,881 § 3,739,019 101.9% S 5,420,548 $ 2,901,947 86.8%
Handle / Day / Machine S 2,761 S 2,106 31.1% S 1,983 S 1,635 21.3%
Gross Commission / Day / Machine $ 232§ 163 42.5% S 165 S 127 29.7%
March-19 Feb-19 % Change Since Inception
Total Handle $ 234,015,320 $ 188,558,852 24.1% Total Handle $5,133,216,339
Total Kentucky Excise Tax S 3,510,230 $ 2,828,383 24.1% Total Kentucky Excise Tax $76,998,245
Average Daily Handle S 7,548,881 $ 6,734,245 12.1% Total KY General Fund $27,965,025

Note 1: Thoroughbred Development Fund receives .75% of Total Handle at Kentucky Downs and Ellis Park. The rate applies to half of the Total Handle at KRM.
Note 2: The Standardbred Development Fund receives 1.0% of half of the Total Handle at KRM.

Note 3: EIP receives .2% of TH with a fiscal year cap of $650,000.

Note 4: EDR and HEF each receive .1% of TH with a fiscal year cap of $320,000.

Note 5: Kentucky General Fund receives 1.5% of TH less Notes 1, 2, 3 and 4.



Derby City Gaming Historical Horse Racing Report for March, 2019

March-19 March-18 % Change FYTD-2019 FYTD-2018 % Change
Total Handle $ 92,602,595 - - $ 406,902,164 - -
Less: Returned to Public S 83,888,722 - - S 367,608,865 - -
Less: Breakage S 0 - - $ 0 -
Less: Settlement S 40,331 - - S 440,770 -
Gross Commission S 8,673,542 - - S 38,852,528 - -
TB Development Fund (See Note 1) S 694,519 - - S 3,051,766 - -
SB Development Fund (See Note 2) - - - $ - - -
Equine Industry Program (See Note 3) - - - S 52,856 - -
Equine Drug Research (See Note 4) - - - S 26,021 - -
Higher Education Fund (See Note 4) - - - S 26,022 - -
Kentucky General Fund (Note 5) S 694,519 - - S 2,946,867 - -
Total KY Excise Tax (1.5% of Total Handle) S 1,389,039 - - S 6,103,532 - -
% of Gross Commission 16.0% - 15.7% -
Net Commission + Breakage S 7,284,503 - - S 32,748,996 - -
% of Total Handle 7.87% - 8.05% -
Number of HHR Terminals 900 . - 900 - -
Average Daily Handle $ 2,987,180 - - S 2,014,367 - -
Handle / Day / Machine $ 3,319 - - S 2,238 - -
Gross Commission / Day / Machine $ 311 - - S 214 - -
March-19 Feb-19 % Change Since Inception (September 10, 2018)
Total Handle S 92,602,595 $ 75,392,622 22.8% Total Handle $406,902,164
Total Kentucky Excise Tax $ 1,389,039 $ 1,130,889 22.8% Total Kentucky Excise Tax $6,103,532
Average Daily Handle $ 2,987,180 $ 2,692,594 10.9% Total KY General Fund $2,946,867

Note 1: Thoroughbred Development Fund receives .75% of Total Handle at Kentucky Downs and Ellis Park. The rate applies to half of the Total Handle at KRM.

Note 2: The Standardbred Development Fund receives 1.0% of half of the Total Handle at KRM.

Note 3: EIP receives .2% of TH with a fiscal year cap of $650,000.

Note 4: EDR and HEF each receive .1% of TH with a fiscal year cap of $320,000.

Note 5: Kentucky General Fund receives 1.5% of TH less Notes 1, 2, 3 and 4.



Ellis Park Historical Horse Racing Report for March, 2019

March-19 March-18 % Change FYTD-2019 FYTD-2018 % Change
Total Handle $ 9,532,446 S 7,592,848 25.5% $ 70,566,595 S 60,754,089 16.2%
Less: Returned to Public $ 8775534 S 7,179,774 22.2% $ 64,976,170 $ 55,949,809 16.1%
Less: Breakage $ 835 § 467 $ 6,707 S 6,178
Less: Settlement S (974) S  (188,971) S (54,859) S (44,231)
Gross Commission $ 757,051 S 601,578 25.8% $ 5638576 S 4,842,333 16.4%
TB Development Fund (See Note 1) S 71,493 S 56,946 25.5% S 529,249 S 455,656 16.2%
SB Development Fund (See Note 2) - S - - $ - $ - -
Equine Industry Program (See Note 3) - S - - S 45,123 S 50,896 -11.3%
Equine Drug Research (See Note 4) - S - - S 22,214 S 25,028 -11.2%
Higher Education Fund (See Note 4) - S - - S 22,214 S 25,028 -11.2%
Kentucky General Fund (Note 5) $ 71,493 S 56,946 25.5% $ 439,698 S 354,705 24.0%
Total KY Excise Tax (1.5% of Total Handle) $ 142,987 S 113,893 25.5% $ 1,058,499 S 911,311 16.2%
% of Gross Commission 18.9% 18.9% 18.8% 18.8%
Net Commission + Breakage $ 614,900 $ 488,152 26.0% $ 4,586,784 $ 3,937,200 16.5%
% of Total Handle 6.45% 6.43% 6.50% 6.48%
Number of HHR Terminals 179 179 0.0% 179 179 0.0%
Average Daily Handle $ 307,498 S 244,931 25.5% $ 259,436 S 221,730 17.0%
Handle / Day / Machine S 1,718 S 1,368 25.5% S 1,449 $ 1,239 17.0%
Gross Commission / Day / Machine S 136 S 108 25.8% S 116 S 99 17.3%
March-19 Feb-19 % Change Since Inception (August 31, 2012)
Total Handle $ 9,532,446 S 8,425,881 13.1% Total Handle $402,091,267
Total Kentucky Excise Tax $ 142,987 S 126,388 13.1% Total Kentucky Excise Tax $6,031,369
Average Daily Handle $ 307,498 $ 300,924 2.2% Total KY General Fund $2,152,550

Note 1: Thoroughbred Development Fund receives .75% of Total Handle at Kentucky Downs and Ellis Park. The rate applies to half of the Total Handle at KRM.

Note 2: The Standardbred Development Fund receives 1.0% of half of the Total Handle at KRM.

Note 3: EIP receives .2% of TH with a fiscal year cap of $650,000.

Note 4: EDR and HEF each receive .1% of TH with a fiscal year cap of $320,000.

Note 5: Kentucky General Fund receives 1.5% of TH less Notes 1, 2, 3 and 4.



Keeneland/Red Mile Historical Horse Racing Report for March, 2019

March-19 March-18 % Change FYTD-2019 FYTD-2018 % Change
Total Handle $ 33,826,695 $ 30,217,694 11.9% $ 231,881,067 S 215,135,346 7.8%
Less: Returned to Public $ 31,037,250 $ 27,774,142 11.7% $ 212,728,934 S 198,704,664 7.1%
Less: Breakage $ 117,069 S 64,795 S 717,737 $ 445,876
Less: Settlement $ 185,080 S 197,441 $ 1,236,712 S 253,757
Gross Commission $ 2,487,296 $ 2,181,316 14.0% $ 17,197,685 S 15,731,050 9.3%
TB Development Fund (See Note 1) $ 126,850 S 113,316 11.9% $ 869,554 $ 806,758 7.8%
SB Development Fund (See Note 2) $ 169,133 S 151,088 11.9% $ 1,159,405 $ 1,075,677 7.8%
Equine Industry Program (See Note 3) - S - - S 136,605 S 176,327 -22.5%
Equine Drug Research (See Note 4) - S - - S 67,251 §$ 86,698 -22.4%
Higher Education Fund (See Note 4) - S - - S 67,251 S 86,698 -22.4%
Kentucky General Fund (Note 5) S 211,417 S 188,861 11.9% S 1,178,149 $ 994,874 18.4%
Total KY Excise Tax (1.5% of Total Handle) $ 507,400 S 453,265 11.9% $ 3,478216 S 3,227,030 7.8%
% of Gross Commission 20.4% 20.8% 20.2% 20.5%
Net Commission + Breakage $ 2,096,964 $ 1,792,845 17.0% $ 14,437,206 S 12,949,896 11.5%
% of Total Handle 6.20% 5.93% 6.23% 6.02%
Number of HHR Terminals 902 843 7.0% 902 843 7.0%
Average Daily Handle $ 1,091,184 $ 974,764 11.9% $ 849,381 $ 788,042 7.8%
Handle / Day / Machine S 1,210 S 1,156 4.6% S 942 $ 935 0.7%
Gross Commission / Day / Machine S 89 § 83 6.6% S 70 S 68 2.2%
March-19 Feb-19 % Change Since Inception (September 8, 2015)
Total Handle $ 33,826,695 S 26,325,064 28.5% Total Handle $949,248,056
Total Kentucky Excise Tax $ 507,400 $ 394,876 28.5% Total Kentucky Excise Tax $14,238,721
Average Daily Handle $ 1,091,184 S 940,181 16.1% Total KY General Fund $4,692,969

Note 1: Thoroughbred Development Fund receives .75% of Total Handle at Kentucky Downs and Ellis Park. The rate applies to half of the Total Handle at KRM.

Note 2: The Standardbred Development Fund receives 1.0% of half of the Total Handle at KRM.

Note 3: EIP receives .2% of TH with a fiscal year cap of $650,000.

Note 4: EDR and HEF each receive .1% of TH with a fiscal year cap of $320,000.

Note 5: Kentucky General Fund receives 1.5% of TH less Notes 1, 2, 3 and 4.



Kentucky Downs Historical Horse Racing Report for March, 2019

March-19 March-18 % Change FYTD-2019 FYTD-2018 % Change
Total Handle $ 98,053,585 $ 78,099,060 25.6% $ 672,889,955 $ 517,309,348 30.1%
Less: Returned to Public $ 90,250,770 S 71,838,719 25.6% $ 619,435,608 $ 475,964,425 30.1%
Less: Breakage $ 31,427 $ 18,201 $ 139,369 S 103,791
Less: Settlement $ 17,381 S 61,621 $ 59,538 S 136,649
Gross Commission $ 7,754,007 $ 6,180,519 25.5% $ 53,255,440 S 41,104,483 29.6%
TB Development Fund (See Note 1) $ 735,402 S 585,743 25.6% $ 5046675 S 3,879,820 30.1%
SB Development Fund (See Note 2) - S - - S - S - -
Equine Industry Program (See Note 3) - S - - S 415,416 S 422,778 -1.7%
Equine Drug Research (See Note 4) - S - - S 204,513 $ 208,275 -1.8%
Higher Education Fund (See Note 4) - S - - S 204,513 S 208,275 -1.8%
Kentucky General Fund (Note 5) S 735,402 S 585,743 25.6% S 4,222,233 $ 3,040,493 38.9%
Total KY Excise Tax (1.5% of Total Handle) $ 1,470,804 S 1,171,486 25.6% $ 10,093,349 $ 7,759,640 30.1%
% of Gross Commission 19.0% 19.0% 19.0% 18.9%
Net Commission + Breakage $ 6,314,631 S 5,027,235 25.6% $ 43,301,460 S 33,448,635 29.5%
% of Total Handle 6.44% 6.44% 6.44% 6.47%
Number of HHR Terminals 753 753 0.0% 753 753 0.0%
Average Daily Handle S 3,163,019 $ 2,519,325 25.6% $ 2,464,798 S 1,894,906 30.1%
Handle / Day / Machine $ 4,201 S 3,346 25.6% $ 3273 S 2,516 30.1%
Gross Commission / Day / Machine $ 332§ 265 25.5% $ 259 $ 200 29.6%
March-19 Feb-19 % Change Since Inception (September 1, 2011)
Total Handle $ 98,053,585 $ 78,415,285 25.0% Total Handle $3,374,974,852
Total Kentucky Excise Tax $ 1,470,804 S 1,176,229 25.0% Total Kentucky Excise Tax $50,624,623
Average Daily Handle $ 3,163,019 $ 2,800,546 12.9% Total KY General Fund $18,172,640

Note 1: Thoroughbred Development Fund receives .75% of Total Handle at Kentucky Downs and Ellis Park. The rate applies to half of the Total Handle at KRM.

Note 2: The Standardbred Development Fund receives 1.0% of half of the Total Handle at KRM.

Note 3: EIP receives .2% of TH with a fiscal year cap of $650,000.

Note 4: EDR and HEF each receive .1% of TH with a fiscal year cap of $320,000.

Note 5: Kentucky General Fund receives 1.5% of TH less Notes 1, 2, 3 and 4.
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